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KERMATH 
MANUFACTURING CO. 


COMMON STOCK 


Kermath Marine Motors are internation- 
ally recognized as leaders in their field. 


Net earnings for six months ended June 
30, 1929 of over $2.00 per share, ex- 
ceeded earnings for entire year 1928. 


Listed on New York Curb Exchange 
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Territories with population 

of over 4,000,000 are served 

by Cities Service public 
utility subsidiaries. 


For Current Income — 
For Future Needs— 


Cities Service Common Stock 


Some investors want their dividends to 
pay current expenses; the Cities Service 
monthly dividend meets their wishes 
perfectly. 


Other investors want chiefly to provide 
for future needs and luxuries; for them 
there is the Doherty Reinvestment Plan. 


Under this plan dividends are reinvested 
automatically — your holdings grow 
rapidly. Let us tell you about this easy 
way to build an estate. 


Mail the coupon 
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CLASS OR MASS 





When they buy mass circula- 
tion, advertisers hope the law 
of averages will enable them 
to reach the few who can buy 
among the many who cannot. 


Advertising in THE FINANCIAL 
Wor LD, however, is a straight 
line to more than 77,000 
wealthy buyers who have the 
cash available to purchase 
whatever pleases their fancy. 
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HENRY L. DOHERTY & CO: 
60 Wall Street, New York City. 
Please send me full information. 
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It is not a man’s income so much as his ability to conserve a part of 
his earnings and increase it by careful investing that spells success. 


The development of ‘‘Odd Lot”’ purchases of securities enables the 
investor to accumulate good issues without waiting until he has 
accumulated a comparatively large sum. 


Our “Odd Lot Trading’’ booklet together with List of Investment 
Suggestions mailed upon request. 
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A Solid, Sound Investment 


and an 


Outstanding Speculation 


CONSOLIDATED GAS 


THIS is what American Securities Service announced in The Financial World, 
May 29th. Consolidated Gas was then 107-7-8. It since has advanced over 60 points. 


What has been causing this remarkable rise in 
Consolidated Gas? 


What new developments are going on in this company which investors 
have not found out? 


More Than a Gas Company: Consolidated Gas Co. of New York is the World’s 
Largest Electrical Operating Company—owning and operating New York 
Edison Co., Brooklyn Edison Co., Westchester Lighting Co. and others. 


I. How fast will Consolidated Gas Co. of 
New York expand with the population of 
Greater New York rapidly growing? What 
territorial growth possibilities has the Com- 


pany? 


2. How will the increasing use of electricity 
and gas per capita affect Consolidated Gas? 
Today there is an increasing consumption of 
gas and electricity per person and more per- 
sons are using them. 


3. What about the building of hundreds of 
new apartment houses with gas and electrical 
refrigerators supplanting the ice box? 


4. What are the facts about the demand for 
electrical energy from new subways and new 
industrial plants? 


5. Has Consolidated Gas a strategic key 
position in the giant super-power system 
shaping along the Atlantic Seaboard? 


6. Are there possibilities of Consolidated 
Gas figuring in a broad-scale merger? 


7. All these points and certain others of real 
significance are fully covered in an 8-page 
illustrated report prepared as a result of first- 
hand investigation by our Market Analysts 
and Engineers. 


What further possibilities in this stock? 


Clip coupon at right, and this Special Report on Consoli- 
dated Gas will be sent you, free — as long as the supply lasts 


American Securities 
Service 


106 Norton-Lilly Building, New York 


American Securities Service 
106 Norton-Lilly Building, New York 


Kindly send me your “‘Special Report on Consolidated Gas,” 
also copy of ‘‘ Making Profits in Securities,’ both free. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Practically all the current indexes of trade are indicative of high 
sustained general business activity. Railroad freight car loadings, steel 
operations and electrical consumption clearly are substantially larger than 
a year ago and promise good gains in corporate profits for the third quarter 
of the current year. All in all, business prospects continue quite favorably 
defined for the coming months; 





4 44 Advance of the New York rediscount rate to 6 per cent and decline 
in the acceptance rate was followed by easing in call money rates. Policy 
of the Reserve Board continues enigmatic with explanation cryptic. Quite 
likely the international situation is again at the bottom of current Federal 
Reserve policy. Meanwhile the prospect is for continued: high collateral 
loan rates for the coming months; 


4 44 While fixed income producing securities continue to scrape bottom 
because of high current interest rates common stocks staged a vigorous 
recovery from the declines following the announcement of an increase in the 
rediscount rate. Every current indication is that a highly selective market 
in common stocks will continue, and that the investor should in a diversi- 
fied way favor those stocks representing rising earning trends. 





44 4 Apparently the action of the 
eserve authorities in increasing the New 
York rediscount rate to 6 per cent had the 
same effect as previous advances in the 
rate and ‘“‘warnings.”” A quick decline 
followed by an equally rapid recovery and 
then the customary process of seeing 
many stocks reach new high prices while 
in even greater number reach new low 


prices. It appears quite probable that 
the unexpected action of the banking 
authorities was largely influenced by 
international financial and political con- 
ditions as was their action in reducing the 
rate in the middle of 1927. 

4 A A In the field of business the out- 
look continues very favorable for the eom- 
ing months and this doubtless will be 


translated into market advances for the 
common stocks representing companies 
with increasing net earnings. There is a 
demand for such stocks and the where- 
withal to satisfy that demand, with invest- 
ment trust funds an important factor. 
On the other hand, common stocks of 
companies with a downward or dubious 
earning trend should be avoided. 
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Business Prospect 
AAA 


RACTICALLY all the current in- 

dexes of business continue to show sat- 
isfactory gains over the same period last 
year. Steel plant operations and railroad 
freight car loadings are at high levels with 
no prospect of a near term recession. 
Confidence in the future of the country is 
high. While there continue to be lagging 
territories, such as the South, and a 
number of lagging industries, on the 
whole the United States is in the most 
prosperous condition in its history. There 
is little question but that third quarter 
earnings will compare very favorably with 
earnings for that same period in 1928. 
Per capita income from wages, income on 
investments and stock market profits 
promise to reach a new peak in 1929 and 
that in turn means that per capita con- 
sumption of goods will necessarily be 
large. The foundation of our national 
prosperity is the large per capita demand 
for goods which in turn means a high rate 
of industrial productivity which in turn 
promises to carry well into the coming 
months. 


AAA 


Credit Situation 
AAA 


EDERAL Reserve authorities are 

embarking on a new experiment to 
control speculation which promises no 
better than former rediscount rate ad- 
vanees and threats. It is the recognized 
first duty of, these authorities to aid 
business, which they apparently are 
willing to do by reducing the rate on 
acceptances and becoming large buyers 
of acceptances. That is bound to ease 
the eredit situation and moderate the 
strain of the usual fall demands. Whether 
the credit thus created can be kept in an 
air-tight compartment for business re- 
mains to be seen as apparently the Board 
does not yet feel that business can be 
finaneed via the stock market. Whether 
the advance in the New York rate to 6 
per cent will be followed by others also 
remains to be seen. What its repercus- 
sions on the international money market 








YOUR POST OFFICE 
WILL NOT FORWARD 
YOUR FINANCIAL WORLD 


(THERE have recently been nu- 

merous cases where subscrib- 
ers have sent complaining letters 
because of their failure to receive 
Tue Financtat Wor tp after they 
had moved to new addresses. 
Simply notifying the Post Office 
of a change of address is not 
sufficient. 


All complaints of this kind 
would be avoided if subscribers 
took the few minutes necessary 
to send us a notice of their 
change of address at least one 
week before they wish the change 
to take effect. When doing this 
be sure to give the old address as 
well as the new one. 


Please remember that your Post 
Office will not forward copies of 
any magazine (without extra post- 
age) although it does forward all 
first class mail free of charge. 

—H. L. VonpDERLEITH 
Circulation Manager. 








may be is open to question. It would 
appear that London, which has been 
losing gold to Paris, might now lose gold 
to this country and further add to our 
ulready redundant gold reserves unless 
artificial aid is given the London money 
market by New York. Meanwhile the 
latest’ action of the Reserve authorities 
is adverse to fixed income producing se- 
curities which can be expected to remain 


at current‘low levels until the outlook for 
easier money rates becomes more clearly 


defined. 
AA? 


Foreign Affairs 


AAA 


HE dissatisfaction expressed by 
Chancellor Snowden, of Great Britain, 
with the terms of the Young plan, is 
expected to result in some sort of com- 
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promise along with a definite promise to 
remove English, French and Belgian 
troops from Germany. The removal of 
these troops would doubtless be of grea; 
psychological importance to the Germans 
There is little doubt but that an agree. 
ment will be reached at the current 


Hague conference which will further 


promote world wide stability and pros. 


perity. 
AAA 
Coppers and Oils 
AAA 


T IS becoming increasingly evident 

from week to week that the copper 
producers are winning their battle avaingt 
the copper consumers for maintenance of 
the current price level and if current 
consumption keeps up along with a de. 
cline in copper production it may be that 
by fall we will witness another scramble 
for the red metal. However, copper 
companies can report very good profits 
on 18-cent copper and in numerous 
instances can increase the current diyi- 
dend rate. The oils were helped by 
expectation that an agreement to control 
production in the Mid-Continent field 
would be reached. There is little question 
but that definite progress is being made 
and from all present indications 1930 
promises to be the most profitable year 
the industry has had in some time. 
Companies like Standard of New Jersey, 
Texas Corporation, Shell Union and 
Standard of Indiana which are rather 
completely integrated in this industry 
offer attractive long-term prospects. 

AAA 
Rails and Equipment 
AAA 

UDGING by current freight ear 

loadings the railroads as a whole will 
show good gains in gross and net for 
July and August and with no let up in 
general business in sight should also do 
well in the following months in which they 
seasonally record their greatest earning 
power. These gains, however, will not 
be evenly distributed. The southern 
earriers will do well to hold their own and 
the carriers of the Northwest may be 
affected by the smaller spring wheat 
crop. The groups in best position appear 
to be those serving the industrial Kast 
and the Southwest. Meanwhile the rail- 
road equipment companies have more 
unfilled orders on hand than in several 
years. As of July 1 there were 40,000 
freight cars on order compared with 
14,000 a vear ago and there were 4) 
locomotives on order compared with 
60 a year ago. The locomotive builders. 
American, Baldwin and Lima, should 
show good earnings gains in the second 
half as well as the car builders like Pull- 
man and American Car & Foundry. 
Amongst accessory companies Westing- 
house Airbrake, General Railway Signal 
and American Brakeshoe should do better. 

AAA 


Securities Outlook 
AAA 

ROSPECT for an advance in the 

price level of fixed income producing 
bonds and preferred stocks has beet 
deferred by the recent action of the 
Federal Reserve Board which indicates 
that high money rates will prevail during 
the coming months. In the field o 
common stocks the sharp break on Augus! 
9 has been followed by an equally shar? 

(Please turn to page 264) 
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Federal Reserve and the Market 


a 4 4 Quite unexpectedly the 


Federal Reserve Board an- 


nounced an increase of a full one per cent in the rediscount rate at 
the New York Reserve Bank, and following this announcement 
a very sharp decline in stock prices took place: 


a 4 4 This announcement was softened by a statement that 
the rate for buying acceptances had been reduced from 5% per 
cent to 5% per cent, indicating that the Board was going to pur- 
chase bills to aid trade while endeavoring to keep money rates 


high on collateral loans; 


4 4 4 Practically, this means that a 6 per cent rediscount rate 
will get banks out of debt to the Federal Reserve, and that credit 
will be eased through the purchase of acceptances and exchang- 
ing therefore Federal Reserve currency. 


Board has embarked upon another 

experiment in its paternalistic ef- 
forts to control security speculation in 
this country. It is endeavoring to make 
money dear for the man who borrows on 
collateral and cheap for the man who 
borrows on commercial paper which is 
eligible for rediscount. The 6 per cent 
rediscount rate is practically meaningless 
(except for its psychological effect), be- 
cause the member banks ean take accep- 
tances to the Federal Reserve on a 5% 
per cent basis and receive immediate 
eash therefor. Obviously this is better 
business for the bank than to borrow 
money at the Federal Reserve at 6 per 
cent. Obviously Federal Reserve banks 
will be heavy purchasers of acceptances 
and thus put more money in cireulation 
and to that extent ease the eredit situa- 
tion and facilitate trade. 


| emer the Federal Reserve 








POSSIBLE MOTIVES 





The foregoing is the apparent picture. 
What the real motives are is difficult to 
savy. Whether the threat of the British 
Labor Government to upset the Young 
plan has any bearing is not known. It is 
obvious that a high rate here will attract 
gold, and it is also well known that 
despite the low rate prevailing in France 
that country has been taking gold from 
London and thus weakening the British 
financial situation. It would not be sur- 
prising in view of past policy of the 
Federal Reserve Board if international 
financial conditions had an important 
bearing. This is further borne out by 
reports that $250,000,000 will be made 
available in New York to the Bank of 
England. 

Governor Young made the following 
statement: ‘The Federal Reserve Board 
and the Governors of the Federal Reserve 
Banks have been in conference for two 
days and have considered how the re- 
Sources of the Federal Reserve System 
might best be conserved and made avail- 
able to meet autumn requirements. The 
problem has presented difficulties because 
of certain peculiarconditions. A mutually 
Satisfactory plan has been developed.” 
That certainly throws little light on the 
Situation. One thing is sure, and that is 
that taking the public into its confidence 
'S not yet the policy of the Board. 
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By FREDERICK HANSSEN 
Managing Editor, Toe Financial WorLD 


The only interpretation I can place on 
Mr. Young’s eryptie remarks is that hint 
given in the last sentence that ‘‘a mu- 
tually satisfactory plan had been de- 
veloped.”’ As there were two parties to 
the conference, the Board itself and the 
Governors of the regional banks, it 
appears fair to assume that the word 
‘‘mutual” applies to them. It also ap- 
pears fair to assume that there was a 
marked difference of opinion and that 
raising the rediscount rate on one hand 
and lowering the acceptance rate on the 
other was a compromise out of which it 
was hoped business would be helped and 
security speculation reduced. 

Certainly purchase of acceptances by 
the Federal Reserve Banks on a substan- 
tial seale during the coming months will 
be helpful to business. It should also 
prove helpful to the eredit situation. On 
the other hand, maintenance of a 6 per 
cent rediscount rate will adversely affect 
the price level of fixed income-producing 
securities. 

THe Financtat Wor.p has held that 
in the long run no governmental agency 
can overcome the law of supply and 
demand. This law is just as operative 
in the field of credit as it is in commodity 
situations. Money will always be at- 
tracted to the highest interest rate with 
the greatest factor of safety. If the col- 
lateral loan field continues to offer this 
combination (as it does now) it will 
attract capital despite efforts of the Re- 
serve authorities to create a water-tight 
compartment for business credit and 
another for collateral credit. In the 
meantime the Board has great power and 
is using it, and we therefore face the 
probability of continued high interest 
rates during the coming months in the 
collateral loan field. 

Now, what does that mean to security 
prices? It means that fixed income-pro- 
ducing securities will probably continue 
to scrape bottom around current levels 
until there is definite evidence that real 
easing in the credit situation will take 
place. It means that common stocks will 
follow individual earning trends in the 
future just as they have in the past. It 
means that there is no reason for a new 
policy with regard to common stocks. 
They will advance or decline as the 
business they represent prospers or fails. 
As long as our large, well established cor- 
porations can show progressive earning 











gains so long in all probability will their 
common stocks reflect this condition. In 


other words, the only way that the 
‘‘backbone”’ of the present selective mar- 
ket in common stocks ean be broken is by 
breaking confidence in future earning 
power. There is no indication as yet of 
any such break either in confidence or 
earning power. 








NEED FOR DISCRIMINATION 





In this connection it may be well to 
point out that since the break in May, 410 
stocks listed on the New York Stoek Ex- 
change have made new low prices for 
1929, and 264 new high prices. That 
means that out of some 1,100 stocks 
nearly 40 per cent have declined to new 
lows since May. That clearly indicates 
the need for careful discrimination. As 
Tue FinancraL Wor.p has pointed out, 
selection should be based on an upward 
earning trend definitely defined. Com- 
mon stocks representing companies with 
a downward or uncertain earning trend 
should be avoided. Groups which face 
the prospect of definitely larger earnings 
in the third quarter of this year than in the 
same period last year include the railroads, 
the public utilities, the steels, coppers, 
electrical equipments, farm implements, 
rail equipments and numerous specialties. 

Summing up, then, it seems to me that 
the most recent action of the Federal 
Reserve Board will have about the same 
effect marketwise that similar actions have 
had in the past. A sharp decline has been 
followed by a recovery in the price of com- 
mon stocks representing companies with 
earnings definitely on the up-grade. Many 
other common stocks will doubtless reach 
new low prices as disappointing earnings 
become known. Until there is definite 
indication of a reversal in business and 
corporate profits of our larger industries, 
it is our judgment that the combination 
of publie confidence, prosperity, desire for 
partnership in the growth of the country 
and huge monthly savings to invest 
therein will result in a continued demand 
for common stocks representing rising 
earnings at rising prices. The law of 
supply and demand is also operative in 
this field and as long as the present great 
demand lasts only rising prices in care- 
fully selected stocks ean be the conse- 
quence thereof. 
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A Miniature Equity Trust 


4 4 4 The complaint of the small investor is that his lack of capital 
excludes him from participating in such legitimate speculative prospects 
as are listed on the Stock Exchange because of the high price level of many 


stocks; 


4 4 4 He regards the “Blue Chip” stocks or the rich man’s securities out 
of alignment with his purse, an erroneous conclusion since the per centum 
of profit is the same whether one share or a hundred is involved. It is 


the amount of the total which does not appear large; 


4 4 4 Yet if the small investor is cognizant of the hazard which the word 
speculation itself suggests, and still feels himself in a position where he 
wants to engage in such a venture, THe FinanctAL Wortp outlines a 
program of operation involving three low priced stocks which provide 
evidence of forming the nucleus of a successful miniature equity trust. 


NVESTORS of limited means quite 
frequently complain about their ex- 
clusion from legitimate speculations 
holding out promising prospects for gain, 
because of their insufficient capital. Their 
eontention is that such opportunities are 
usually beyond their reach on account of 
the high price level. 

That viewpoint is not sound reasoning. 
It suggests that the thought is predicated 
on quantity instead of quality. There is 
relatively the same per centum of profit, 
or it may be a loss, whether one share or 
a thousand shares of a given stock is 
acquired. It only seems smaller because 
in number of shares it amounts to less. 

Yet this complaint which reaches us so 
often has oceasioned THE FINANCIAL 
Wor Lp some speculation on its own part, 
especially in regard to whether there could 
be devised some intelligent method of 
participating in likely legitimate specu- 
lative opportunities in low-priced securi- 
ties that would fall within the reach of 
the average man’s purse. 

That is possible, just as anything is 
possible, if such a project is approached 
with a proper consideration of the risk 
involved. And those considerations carry 
with them also reservations of which the 
small investor must be cognizant in 
order that he thoroughly understand the 
situation. 








FACTORS TO BE CONSIDERED 


By LOUIS GUENTHER 


Publisher, Tuk FinanctaL Wor.LpD 


at least three, each in a different industry, 
and not to purchase any more than can 
be bought outright. In so doing the 
holder can then wait patiently for a 
successful outcome to his operations. 
Not only does this method spread the 
risk but it places the investor in a position 
where even one of the three could ap- 
preciate in market price which would 
result in a profit should the remaining 
two stand still. 








DIVERSIFICATION 








Among factors he must consider is (1) 
Can he assume the risk involved in a 
speculation—if not, then he _ should 
remain strictly an investor and confine 
his resources to the soundest securities; 
(2) Has he surplus capital for such 
operations from which he needs no imme- 
diate return—if not he should avoid 
speculative issues; (3) Can he exercise the 
patience to wait until increased earning 
power has an opportunity of putting 
inereased value behind speculative pur- 
chases—if not he should not engage in 
them. 

After considering these requirements, 
if a small investor still feels he wants to 
vo ahead, the next step is to point out 
to him a practical method to follow and 
with that subjeet we will now deal. 

The first thing to think of in this con- 
nection is the principle of diversification: 
to buy instead of one low priced stoek, 
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In following this method the small 
investor could develop for himself a 
miniature trust dealing in equities. 

It requires keen discrimination to sue- 
cessfully mount the next step. The proper 
selection of a security selling at a low 
price is hard. Its very market position 
is indicative of the uncertainties involved 
—very often it reflects a depressed 
financial and earnings condition, again 
this low price may reflect the shadow of 
financial distress, possible receivership, 
and a costly reorganization. In that case 
a stock can be dear however low it is 
selling. 

To avoid such an unpleasant con- 
tingeney it behooves the investor to de- 
termine conclusively, if he ean, that the 
corporation whose securities he is pur- 
chasing is financially strong and when 
satisfied on that seore that its earnings 
are on the upgrade. Fully assured of 
these factors the speculative risk is 
minimized. 

For the purpose of illustrating what in 
the opinion of THe FinanctaL Wor.p 
would constitute an intelligent program 
for the small investor to pursue, which 
would not involve a great sum of money, 
it has combed earefully the Stock Ex- 
change roster for three low-priced stocks 
of corporations which give promise of 
turning the corner, and whose financial 
structure indicates a healthy position. 


The trio which most strongly recom- 
mends itself consists of the common stock 
of the Virginia Carolina Chemical! (on)- 
pany, Robert Reis & Company, and Ward 
Baking Company. The collective price 
of the three stocks is around $30 a share, 
for the most recent quotation for Virginia 
Carolina Chemical was around §$11, for 
Reis around $10, and for Ward Baking, 
class B, $11 a share. 

The present market price for these 
three stocks makes it possible for the small 
investor to buy a limited amount of this 
entire combination, put it away and then 
patiently await the efforts of their com- 
petent managements to develop increased 
earning power which would justify a 
higher valuation for the securities of their 
corporations. 








LIQUID POSITION 





That the financial position of these 
companies is sound is indicated in the 
ratio of their current assets to current 
liabilities and by the absence of any 
funded debt, except in the case of Ward 
Baking which is responsible for a small 
bonded debt on subsidiary plants of 
about $5,000,000. The last balance 
sheet of Virginia Carolina Chemical 
shows it to have more than $40 of current 
assets to every dollar of current liabilities. 
In the ease of Ward Baking the ratio is 
more than 3 to 1 and Reis reports about 
the same ratio. 

Such excellent financial condition 
strongly tends to remove apprehension of 
financial difficulties and brings to the 
fore the prospects which would warrant 
these three stocks eventually selling at a 
higher price. 

Those prospects can be briefly sum- 
marized as they relate to each of this 
trio. 

First: Virginia Carolina Chemical is 4 
well-managed company. It has suffered 
a shrinkage of earnings largely because it 
would not enter into a competitive price 
war. As yet its annual statement for the 
fiseal year has not been published but when 
it is, surprise should not be oceasioned if 
the showing is a poor one. That, however. 
isin the past. It is to the future one mus! 
look in an effort to find out what are its 
chances for improvement. Oneof the most 
promising factors of its outlook is the 

(Please turn to page 257) 
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s Anaconda — 


4 Calumet & Hecla — 


The Outlook for the Coppers 


4 4 4 Jn spite of substantial increases in stocks of refined copper in 
recent months the present supply is only normal in relation to current 
actual consumption and represents recovery from the dangerously low 
levels which prevailed several months ago; 


4 4 4 The curtailment of production initiated not long ago appears 
entirely adequate to maintain the industry in a strong statistical position, 
especially in view of the fact that actual consumption continues at high 
levels and will soon bring about more aggressive buying of the metal; 


4 4 4 There seems to be little chance of breaking the present 18-cent 
price level and most companies will report very favorable results for the 


current year. 


Among the sound companies facing attractive prospects 


Anaconda and Calumet & Hecla may be regarded as definitely undervalued 
at current quotations and offer good long-term possibilities. 


ISCUSSLON of the copper situation 
D from the investment point of view 
should have as its basis an under- 
standing of the fundamental relationships 
hetween the statistics of the industry and 
the prices of the securities of the indi- 
vidual companies. In addition there 
must be an intelligent interpretation of 
the statisties in the light. of the general 
industrial and business conditions from 
which the industry derives its motivating 
foree, which is current and prospective 
actual consumption. 
Generally speaking, copper security 
prices will tend to fluctuate in accordance 
with anticipated changes in earnings 
trends, which in turn depend to a large 
extent upon the movements of the price 
of the metal. According to the funda- 
mental eeonomie law of supply and de- 
mand the price of a commodity will 
advance when the demand exceeds the 
supply and will decline when supply is 
more than adequate to meet demand. 
Consequently we may say that in a 
general way a tabulation or graph of 
stocks on hand will give indication of 
probable trends in security prices. An- 
other fundamental relationship is found 
in the trend of consumption, inasmuch 
as the future of any industry is much 
more promising if the secular trend of 
consumption of its product is upward. 








OUTLOOK FAVORABLE 





From the long range standpoint, there- 
fore, the outlook is favorably defined if 
there is an upward trend of consumption 
and a reasonable alignment between pro- 
duction and consumption so that stocks 
on hand may be kept at normal propor- 
tions. The statistics of the copper in- 
dustry covering the past six or eight 
months appear at first glance to give an 
unfavorable indication of the future, but 
Intelligent interpretation of them leads 
rather to a very different conclusion. 
The best data available cover North and 
South America, and inasmuch as these 
two continents account for close to 90 
per cent of the world’s production they 
are clearly an adequate basis of reason- 
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ing. Stocks of refined copper at the end 
of July amounted to approximately 97,700 
short tons in comparison with 53,000 tons 
at the end of March and 45,600 tons at 
the low point of recent years at the end 
of last October. The only figures avail- 
able to indicate consumption are for 
shipments, and it must be borne in mind 
that shipments need not correspond with 
actual consumption over short periods of 
time. The three largest consumers of 
copper—the electrical industry, the auto- 
motive industry and the building trades— 
have all been operating at high levels and 
promise to equal or surpass their last 
year’s records. This means that actual 
consumption for 1929 will probably ex- 
ceed the 1928 figure by the normal 6 to 8 
percent. On this basis the present stocks 
of refined copper represent 20 to 25 days’ 
supply and cannot be considered at all in 
excess of normal safe requirements. By 
way of comparison it may be stated that 
stocks early in 1921 were equivalent to 
about nine months’ supply, an obviously 
unnecessary amount, and that the low 
point of last October wasless than ten days 
of indicated demand and quite too low for 
the adequate protection of consumers. 

It will be remembered that the rapidly 
declining stocks in 1928 and the increasing 


consumption both here and abroad caused 
an increasing volume of near term and 
forward delivery buying which culmi- 
nated in the sharp advance in the price 
of copper in March, 1929, to 24 cents a 
pound. Following this activity buyers 
withdrew from the market and the price 
rapidly dropped, reaching the 1S8-cent 
level, which is still being maintained, on 
April 15. It soon became apparent that 
there had been considerable overbuying, 
which had foreed producers to expand 
mine production disproportionately be- 
eause of the dangerously low levels of 
stocks of refined copper. Fortunately 
for all concerned, the industry in recent 
years has made such marked progress 
toward rationalization and has sufficient 
accurate and detailed information avail- 
able and a sufficiently enlightened leader- 
ship to make possible a prompt and 
effective reduction .in output so that 
the stability of the industry is being 
maintained and profits of most com- 
panies for the current year appear likely 
to establish new records. 








STOCKS INCREASING 





Thus we find increasing stoeks during 
recent months—ordinarily an unfavor- 
able factor—indicating only a return to 
normal safe levels and unlikely to increase 
unreasonably because of curtailment of 
mine production and the certainty that 
actual consumption is continuing at high 
levels. The apparent decline in con- 
sumption currently being indicated by 
comparatively smaller shipments and re- 
strained buying is not actual, but merely 
reflects the readjustment of the unsound 
technical condition which had developed 
in the industry. Maintenance of the 
present 18-cent price of copper appears 
practically assured, and it will probably 
be only a short time before buying in 
greater volume will clearly indicate the 
soundness of fundamental conditions and 
will perhaps force a slightly higher price 
for the metal. 

Earnings of individual companies for 
the entire year will reflect higher metal 

(Please turn to page 264) 
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‘AColorado & Southern — 


a Téxas & Pacific ~ 


Two Interesting Minority Rails 


HE approval by the Interstate Com- 
tee Commission of the applica- 

tion of the New York Central for per- 
mission to consolidate with several of 
its subsidiary roads, large majorities of 
whose capital stocks it already owns, 
may be regarded as being of considerable 
importance to holders of minority rail 
stocks, as it appears to establish a prece- 
dent. With attention directed to this 
class of investment, we find much of 
interest in the present situations of 
Colorado & Southern and Texas & Pacific. 
The interests of both of these roads in 
the state of Texas are very substantial, 
and both have been reaping the benefits 
of the exceptionally rapid development 
of that state in recent years. This devel- 
opment has been in no small part due to 
the exploitation of Texan oil fields, in 
which these roads have played an im- 
portant réle. This is being continued, 
as is evidenced by the construction of 
branch lines by both roads into new 
oil-producing territory. As the develop- 
ment of the new fields continues, much of 
the rail traffic which has accounted for 
sharp increases in profits in the past 
disappears or is lost to pipe lines. But 
this is being offset by the rapid growth of 
the state along other lines, agricultural 
and commercial. 








GROWTH OF TERRITORY 





The present rate of growth of the State 
of Texas is proportionately much greater 
than that of the country as a whole. 
Building and engineering contracts 
amounting to $27,460,300 were awarded 
during July, which was the highest total 
on record for that month and was 43 
per cent greater than the total for July 
of last year. While much emphasis will 
be placed upon the relation of Colorado & 
Southern and Texas & Pacifie to the de- 
velopment of oil-producing areas in the 
following discussions, the importance to 
the former of coal and iron shipments, 
and of agricultural products, notably cot- 
ton, wheat, and sugar beets to both roads, 
must not be overlooked. The record 
movement of wheat to Galveston and 


ais 


4 4 4 Both Colorado & South- 
ern and Texas & Pacific have 
benefited substantially from the 
development of Texas oil fields 
and are in position to realize profits 
from the further growth of agri- 
culture, oil, and other industries; 


4 4 4 As the floating supply of 
both Colorado & Southern and 
Texas & Pacific is small, these 
stocks are subject to wide price 
fluctuations, and short-term com- 
mitments are not advisable. How- 
ever, both appear to have merit 
for long-term holding. 


By GEORGE H. DIMON 
Editorial Staff, Tue FinanctaL Wortp 


other Gulf terminals is having its effect 
upon the earnings of these carriers. 


4 CoLorapo & SouTHERN Raitway Com- 
vANY is controlled by the Chicago, Bur- 
lington & Quiney through 82 per cent. 
stock ownership. The latter road is 
in turn owned jointly by the Great 
Northern and Northern Pacific, the two 
great Hill roads whose petition for per- 
mission to consolidate has been cv 
before the Interstate Commerce Commis- 
sion for two years. The proposed consoli- 
dation would include the Burlington, 
which is in reality an integral part of the 
system. The importance of the Colorado 
& Southern to the Hill roads lies in the 
fact that it provides a connection with 
the Gulf of Mexico. Through control of 
the Fort Worth & Denver City and a 
half interest in Trinity & Brazos Valley 
railroads, a route from, Houston to Den- 
ver, via Dallas, Fort Worth, Amarillo, 
Trinidad, Pueblo, and Colorado Springs, 
is provided. The Colorado & Southern 
connects with the Burlington at three 
points, at Denver, Col., and Cheyenne 
and Orin Junction, Wyo. From the 
latter point, the Burlington continues to 
Laurel, Montana, there making connec- 
tion with the Northern Pacific. These 
interconnections thus result in a route 
from Texas Gulf ports to Puget Sound 
and the Pacific Northwest. 

The lines of the Colorado & Southern 
lie wholly within five states, viz., Texas, 
Oklahoma, New Mexico, Colorado, and 
Wyoming. About 55 percent of the 
tonnage carried in 1928 originated on 
lines of the system. Mineral products are 
predominant in the road’s traffic, amount- 
ing to about 45 per cent with bituminous 
coal accounting for almost 25 per cent of 
the total tonnage. However, the char- 
acter of the traffic is reasonably well 
diversified, other items including grain 
and other agricultural products, forest 
products, manufactured goods, erude oil, 
and refined pretroleum. The latter are 
of particular interest, as the rapid devel- 
opment of oil producing areas in the 
Panhandle district of Texas has had a 
decided effect on Colorado & Southern’s 
revenucs. The main line of the Fort 





Worth & Denver City passes through 
Amarillo, near the famous Panhandle 
Pool, and two extensions, the Fort Worth 
& Denver South Plains Railway, practi- 
cally completed, and the Fort Worth & 
Denver Northern Railway Company, re- 
cently organized, will reach important 
oil and agricultural areas in the Panhandle, 
Application has been made by the latter 
to build a 110-mile line from Childress, 
on the main line of the Fort Worth & 
Denver City, to the Pampa Pool area in 
Gray County. 








CAPITALIZATION 





A recent recommendation by an Inter- 
state Commerce Commission examiner 
that the petition of the Colorado & 
Southern to abandon 185 miles of its 
narrow gauge line between Denver and 
Leadville be granted makes favorable 
action by the Commission appear prob- 
able when the case comes up for final 
hearing. That this would be a decidedly 
favorable development may be readily 
deduced from the following facts:—the 
line has not shown an operating profit 
since the beginning of the present century; 
in 1927, the deficit from the operation 
of this line amounted to 21 per cent of 
the total net operating income of the 
entire Colorado & Southern system; and 
since 1910, the deficit has taken an aver- 
age of 10.65 per cent of the system’s net 
operating income. 

The capitalization of the Colorado &. 


Southern. consists of $39,061,900 funded 


debt, $8,500,000 first preferred stock and 
$8,500,000 second preferred, both of $100 
par value and entitled to non-cumulative 
dividends at 4 per cent, and $31,000,000 
common stock of $100 par value. Funded 
debt is about 45 per cent of the total 
capitalization; interest charges have al- 
ways been earned by acomfortable margin. 
Earnings in 1927 were at the rate of $8.38 
per share, and in 1928, $11.36 per share 
on{the common'stock.’ According to present 
indications, 1929 results will be approxi- 
mately the same as those of last year. 
However, these per-share earnings (0 
not reflect the road’s true earning powel. 
(Please turn to page 260) 
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D BEARS 





These reviews written immediately preceding closing time of this issue 
The ratings “‘A,” “B,” “C,” “D,” used in this department, are taken from Tue FinanctaL Worup’s Appraisal of Listed Stocks 
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syund motion pictures for home use are 
hing experimented upon in connection 
yith Westinghouse Electric. Two weeks 
wo Eastman gave an initial public show- 
ing of sound and color movies. Plants 
are reported to be running at capacity. 


Electric Auto-Lite 4 eq? 


farnings from operations amounted to 
%.83 per share for the first half of the 
vear against $3.98 the same period last 
vear. The former figure does not include 
34,000,000 received from the sale of 
Bendix Corporation and including that 
amount income was equivalent to about 
$11.42. The company’s balance sheet as 
of June 30 showed marketable securities 
carried at $4,500,000, which have an 
actual market value of about $10,000,- 
(00. The total of this market apprecia- 
tion, funds from Bendix sale, and oper- 
ating profit are equivalent to more than 
$16 per share of common. Even assum- 
ing a 5O per cent shrinkage in manu- 
facturing profits in the second half of 
the year, 1929 profits before taxes should 
be more than double those shown last 
year even excluding market appreciation 
of securities. Electric Auto-Lite has 
reently absorbed the Brown Manu- 
facturing Company, producers of auto- 
mobile head lights, cowl lights, ete., on 
a basis of 234 shares of Brown for one 
share of Eleetrie Auto-Lite. 


Endicott-Johnson 4 | 


Reduction in hide prices, from 241% cents 
since September, 1928, to 13 cents last 
April explains the poor earnings shown 
hy this company in the first half of the 
year. The decline in hide prices was 
weompanied by a reduction in the com- 
pany’s selling price of shoes but inventory 
losses have now been written off and 
satisfactory earnings are expected for the 
remainder of the year. Bank loans 
lave been redueed from $3,000,000 to 
$1,000,000. 


Fairbanks Morse 4 “B” 


Narnings reeovery affected last year is 
heing continued in 1929 and results for 
the first half of this year amounted to 
$2.37 per share as against $2.05 in the 
same period of 1928. Diesel and com- 
bustion engine division is reported to be 
showing expanding sales and _ profits. 
The present price in the low forties does 
hot appear to reflect the progress which 
the company is making. 


Fashion Park 4 “—- 


It is expeeted that earnings for 1929 of 
this company, which is a successor to 
Weber & Heilbroner, Stein-Block and 
others, will not equal those of last year 
for the reason that merger expenses 
during the first half of the year were 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
Sem @:....: 18 27 
a 4 94 
Aue, ...... 6 25 
aue, 32... .. 17 17 
ae, 3B... ...- 18 31 
Bee, 36....... 19 30 








heavier than had been anticipated. How- 
ever, results for the final half of the year 
are expected to show substantial improve- 
ment over those of the first half. The 
company reports that it has lost no busi- 
ness as the result of the merger, and that 
manufacturing and marketing costs are 
being reduced. 


First National Stores 4 “"? 


Operations in the June quarter resulted in 
earnings of $1.42 per share against 70 
cents for the same period last year. 
Conservative expansion has built up a 
system totaling about 2,350 stores in 
New England. With $5 per share earn- 
ings probable for 1929 the company’s 
stock at present levels appears moder- 
ately priced. 


General Bronze 4 “—- 


Corporation has arranged to acquire 
Wisconsin Ornamental Iron & Bronze 
Company in exchange for 12,225 common 
shares of General Bronze Corporation 
and the Guaranty Tron & Steel Company 
for 3,500 General Bronze common shares 
and $83,000 cash. 


Gold Dust 4 sad. 


It is reported that the company’s earnings 
for the fiscal year ending August 31, 
1929, will approximate $4 a share although 
present earnings are understood to be 
running at the rate of about $5 per 
share for the calendar year 1929. 


R. Hoe 4 “c” 


Further indications of R. Hoe & Company 
having ‘‘turned the corner” are furnished 








RATING CHANGE 


Subscribers should _ revise 
ratings according to the fol- 
lowing change in order to 


bring their FinanctaL Wor ib 
Appraisal ratings up to date: 


Porto Rico Tob. Com........ Bto C 








by report for the six months ended June 
30. Earnings for that period amounted 
to $202,649 equivalent to $2.11 per share 
of class A stock, as compared with a loss 
of $187,000 in the same period of 1928. 
This improvement has been made before 
any substantial benefit could be obtained 
from the new plant into which the com- 
pany is moving. Substantial savings in 
production costs are anticipated to result 
from the new facilities. It is likely that 
some step will be taken within a reason- 
able length of time toward clearing up 
accumulated back dividends, which re- 
main unpaid since October 15, 1925. 


eR” 


Earnings of $4.84 per share in the first 
half of the year were a substantial in- 
erease over $2.91 shown in the first half 
of last year and the bulk of the com- 
pany’s profits come in the last half. On 
basis of results to date it appears probable 
that around $15 per share will be shown 
for the full year. Downward trend of 
silver metal prices in the first half ef the 
year was a helpful factor. The com- 
pany’s yearly sales represent nearly one- 
fourth of the country’s entire silverware 
production. 


International Silver 4 


Liggett & Myers 4 “—_ 


It is understood that each month to date 
in 1929 has shown gains of sales and 
earnings over 1928. This would appear 
to indicate per share earnings of about 
$7 for the year. Present market price 
capitalizes those earnings at less than 
fifteen times. The present yield of about 
51% per cent is the highest return afforded 
by shares of any of the leading cigarette 
companies. 


National Tea 4 “— 


National Tea reports net profits for the 
first six months ended June 30, 1929, of 
$1,382,779, equivalent to $1.92 per share 
of common stock. This compares with 
$1,339,575 in the corresponding period of 
1928, equivalent to $1.83 per share on 
common now outstanding. Company 
now has 1,616 loeations, of which 137 
have meat markets. An official has 
stated that oxtensive store improvements 
brought up the cost of operation during 
the first six months of this year, with the 
result that the increase in net income was 
not as large as might have been expected. 
Results for the second six months’ period 
are always larger than those of the first 
six months, and the business outlook for 
the remainder of the year is favorable. 


Sears Roebuck 4 “i> 


The company plans to add twenty-five 

new wholesale and retail department 

stores in cities of more than 75,000, to 
(Please turn to page 271) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 4 Bond Movements of the Week Analyzed 
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HF first reaction of the bond market 

to the news of the raise in the New 

York Federal Reserve Bank’s redis- 
count rate from 5 per cent to 6 per cent 
was the one which was naturally to be 
expected after what appeared at first 
glance to be a severe blow to optimistic 
sentiment. The totally unexpected action 
caused a rather sharp decline in fixed 
income-bearing obligations, which was not 
surprising, as it came at a time when the 
general feeling in bond circles was quite 
unanimous that the market was about to 
enter a period of comparative strength. 
However, as with the stock market, the 
first reaction failed to reflect recognition 
of the fact that the step taken by the 
Federal Reserve authorities was, in effect, 
a straddle. The concomitant action of 
lowering the New York Bank’s purchase 
rate for bankers’ acceptances from 514 
to 5% per cent may easily prove to be of 
much more importance to the bond mar- 
ket than the higher rediscount rate. 
While the latter could scarcely fail to 
have at least a passing effect upon senti- 
ment, and from that point of view it may 
be considered as quite in order that repre- 
sentative bond averages reached the low- 
est figures recorded since 1926, it should 
be remembered that, in the final analysis, 
bond prices tend to move in accord with 
open market rates. The Federal Reserve 
rediscount rate has for a long time failed 


dited by GEORGE H. DIMON 


to reflect actual conditions existing in the 
money market, and the upward revision 
brings it more in line with the realities of 
the situation. As the fundamentals which 
affect bond prices have not changed for 
the worse, there would appear to be little 
hasis for the continuance of a downward 
movement predicated upon recent de- 
velopments. 

On the other hand, definitely construe- 
tive factors seem to be at work. The 
lower .purchase rate for bankers’ accept- 
ances is not merely a reduction, it is 
evidence that the New York Federal 
Reserve Bank is ready to reverse the 
policy in effect until recently, i.e., that of 
steadily reducing its acceptance portfolio. 
It is quite apparently an invitation to 
offer acceptances to the Bank. In view 
of the exigencies of autumn trade and 
commodity movements, the establish- 
ment of such a policy towards the accept- 
ance market was naturally to be expected, 
but it would not necessarily involve the 
degree of encouragement which has been 
held out by this part of the Reserve 
Bank’s step. 

Not only does the action of the Reserve 
authorities hold forth promise of sub- 
stantial aid to the money market through 
heavy purchases of acceptances, but also 
through increasing its holdings of United 
States Government bonds. While such 
action is not definitely indicated, it would 





appear to fit in with the new policy, 
Furthermore, the next Treasury financing 
is due on September 15, and a certain 
amount of preparation of the market 
in Governments might well be desir- 
able. 

In general, the continued decline in the 
bond market is to be ascribed more to 
lack of public interest and changing 
investment trends, based only to a small 
degree on credit factors, than to any 
prospect of continuance over a period of 
years of definitely adverse conditions in 
the credit situation. 

A diseussion of the unfortunate de- 
velopments in many toll bridge situations 
appeared under the title, ‘‘The Toll of 
Toll Bridge Investors,” in the October 
31, 1928, issue of THe FrnanctaL Wor. 
That article gave the history of the New 
Orleans Pontchartrain Bridge Company 
as a notable example of the dangers to 
investors which lurk in the political as- 
pects of such enterprises. Earnings of the 
company have proved insufficient to meet 
interest charges on the first mortgage 
bonds, and a receiver has been appointed. 
In order to protect their interests, first 
mortgage and debenture bondholders 
have organized protective committees and 
designated depositaries. The situation 
is such a difficult one that cooperation by 
a very large percentage of the security 
holders concerned is imperative. 











NEW BOND OFFERINGS FOR THE WEEK 











(New offerings aggregating less 
ihan $1,000,000 are not included) iene nn Price Yield 
Name of Issue Offered Date or Basis vf 

Brown Paper Mill Co., Inc........... we Rest mien G6 8 css Ss 52 SOE” «aes iets $1,500,000 J.& D. 99 6.10 
Central West Public Service Co............... | ree Se a ee | ee 1,000,000 F. & A. 99 34 7.00 
se ees Seog anes es 4a eae preys | ere monn 1930-59... .. 4,270,000 F. & A. ii 4.40-5.25 
SR ee eee ref. mtge. 54s ‘‘B”’..... 5 a sie otsn 2,245,000 J.& J. 100 5.50 
J. B. Lyon Building ¢ Cc BOD: snes nna ssyasnes oe iin kaix).s packs a eee 1,000,000 J. & J. 100 6.50 
a ee Sy Lt i ener ts EN Se ae vee 1930-32..... 4. 000, 000 F. & A. . 5.10-5.75 

BONDS CALLED THIS WEEK 

(Except in the cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 
Chicago & Western Indiana R. R. Co..........gen’] mtge. 68................ | EE $47,000 105 Sept. 1, 1929 
PURSES EOE. Sa ao ean ee) ee ae: eee Entire 101% Oct. 1, 1929 
Sop wemeeene SOOED. . os. ci. sas dan cu'e DEER oak eh october Seca Sie |. jee 18,000 105 Sept. 1, 1929 
Merrill & Ring Lumber Co. eS, eae | | 50,000 100 % Sept. 1, 1929 
so Oe ee ene CE ASS ieee eee: oo 185,000 102 Sept. 5, 1928 
Poland Paper Co. op eee aie eee : Ee 62,500 100 Sept. 8, 
Riverside Orchards, Inc. first 7s... OS: ok 40,000 105 Sept. 1, 4 
Sawyer Biscuit Co., Inc....... ER IE sk ian en ck RON ee Entire 100 4% Sept. 15, 192 
—= ———ae 
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HSSITONS 


ZRouwuis Guenther 


Several embarrassed sugar companies have 
appealed to their bondholders to consent to 
A abrogate the sinking fund provisions em- 
Snag bodied in the indentures of their bonds in 

order to eliminate these charges so that the 
funds can be applied toward meeting interest charges. 
Only in this way can they hope to save themselves from 
voing on a financial rock, with costly receiverships re- 
sulting. 


Against 


The predicament which these distressed companies find 
themselves in serves to draw attention to a fact on which 
Tue FinANCIAL Wor tp has already dwelt. That is, that 
which appears under favorable circumstances to be a 
protection can, in periods of financial stress, turn into 
weakness. 


The usual sinking fund agreement provides that a cer- 
tain sum shall annually be set aside for the purpose of 
retiring outstanding bonds. Inasmuch as such a pro- 
vision is not, in the real sense of the word, a protection in 
the event of a corporation’s inability to meet its obliga- 
tions, it can as well be eliminated from the indentures. 
At least, it can be so modified that it is suspended when 
such action becomes neessary for financial preservation. 
This procedure cannot impair the intrinsic value of the 
bonds, for this is dependent upon asset position and earn- 
ing power. 


In the case of those sugar companies which have re- 
quested consent to abrogate the sinking fund provisions 


_in order to meet more pressing obligations, it appears to 


the advantage of the bondholders to give their permission. 














vvVvv 
What it has threatened to do publicly during 
Federal Pe 2% ‘ at ie +1 
the last six months unless speculation de- 
Reserve sisted from absorbing credit, the Federal 
Acts Reserve has now translated into action: it 


has raised the rediscount rate of the New 
York bank a full 1 per cent to 6 per cent. This pro- 
cedure was decided upon under such close secrecy that 
when it was made known it assumed the form of a 
thunderbolt and more or less shattered the market. 
Sufficient time has elapsed to consider what possible 
effect this action will exert on the real tangible factors 
which, after all, either mold our prosperity or bring to 
t head any fundamental weakness that may be inherent 
in our industrial and financial condition. For the space 
it takes a tempest to sweep by, the jump in the discount 
rate had a sharp unsettling effect upon public opinion, 
hut since this is but a psychological phase it cannot 
prove enduring enough to work serious havoc unless it 
uncovers more grave structural weaknesses. That can 
hardly prove to be the case in face of all the indisputable 
evidence of prosperity that business provides. 


The most surprising part of the board’s action is its 
dual form. While the rediscount rate is raised, the rate 
on acceptances is reduced by an eighth of one per cent. 
Never before have both actions been taken simultaneously. 
It is asserted that by this compromise loans for commercial 
necessities will be available on more attractive terms, 
while borrowers carrying legitimate securities will have to 
pay a penalty for their confidence in the continued growth 
ol American prosperity. It is true that so-called brokers’ 
loans have touched a new high record, but upon analysis 
it appears that this increase cannot be credited to specu- 


lation, for in the past six months more securities have 
declined in market value than have increased. Hence 
these loans must have been augmented through the 
absorption of capital for new security offerings until they 
were distributed, and to call that speculation is unjustified 
and uncalled for, since all this money is spent upon pro- 
viding new outlets for increased trade. 


With the dissipation of this cloud which has been 
hanging over our financial markets ever since the Federal 
Reserve Board started its public chastisements of specu- 
lative abuses, an important source of apprehension has 
been removed from the minds of investors as to its possible 
influence. 


What that possibly could be may more intelligently be 
surmised from the more important indices of the state of 
the nation’s business health. As long as that remains as 
sound and as progressive as it has been throughout this 
year, conservative and intelligent investors will not allow 
themselves to be shaken out of their sound investments 
simply for the sake of confirming the opinion held by the 
Federal Reserve Board that it is speculation which is 
absorbing credit and not the natural expansion of our 
commerce in the unusual proportions which our tre- 
mendous growth in wealth has developed and which the 
Board seemingly cannot recognize. 














vvVvyv 
Tuttl High-pressure stock salesmen, financial 
naened swindlers of all stripes, and the slick dy- 
Uses namiters, those sharpers who lure investors 
Broom into parting with their sound securities for 


worthless trash, have had a bombshell thrown 
into their camp. Not only have they heard that United 
States District Attorney Tuttle has started a vigilant 
campaign to exterminate them from the financial district 
but they also have discovered, from the several arrests 
his subordinates already have made, that he is very 
much in earnest. So many complaints have drifted into 
the Federal District Attorney’s office that the capable 
and fearless incumbent is aroused over the wide extent 
of the financial swindling operations which have been 
going on under the guise of handling legitimate securities, 
with once the victim being baited on this hook, counterfeit 
wares are substituted for his good stuff. 


In cleaning this offal from New York’s financial door- 
step, Tuttle intends to use a broom that will sweep it clean. 
It is within his power to do this job well, for in carrying. 
out their schemes to mulct investors the swindlers are 
compelled to use the mails, and their use for such a pur- 
pose constitutes a fraud which can be severely punished 
under the Federal statutes. Heretofore these offenders 
have banked upon the slowness of the Federal Govern- 
ment proceedings. They have felt that by the time 
Uncle Sam got around to them they could clean up and 
then sneak under some cover, later to emerge from it 
under another alias and start all over again. 


But with an alert public prosecutor like Tuttle prepared 
to wage an unrelenting warfare against them he can make 
New York so hot for these piratical crews that they will 
feel more comfortable when located where his mailed fist 
cannot come thunderingly down upon them. It is a big 
job which Tuttle has undertaken, but equipped as he is 
with fearless courage he can clean up once his mind is 
firmly made up to do it. 





4 Pittsburgh Steel — 


Two Neglected Opportunities 





A Minneapolis-Moline _ 


4 4 4 Because Pittsburgh Steel and Minneapolis-Moline Power Implement 
have not discounted in their current market prices either the past year’s 
earnings or the improvement indicated for the immediate future they 
qualify for the classification of “neglected opportunities” ; 





4 4 4 Pittsburgh Steel on the 
basis of last year’s earnings of 
$14.85 a share is earning over 21 
per cent of its current market 
price of around $70 a share. Why? 


By A. 


v 





WESTON SMITH, 


4 4 4 Minneapolis-Moline, while 
representing a recent merger, is 
selling out of line with other stocks 
representative of the agricultural 
implement industry. Why? 


ie, 





N THE sound premise that the most 
important single factor determining 
the future price levels of common 

stocks is prospective earning power, THE 
Financia Workup has enjoyed rather 
consistent success in ealling attention to 
many neglected opportunities before their 
potentialities were generally recognized 
in market prices. On this basis Pitts- 
burgh Steel and Minneapolis-Moline 
Power Implement are deserving of cur- 
rent consideration for they apparently 
have not discounted either current earn- 
ings or the improvement indicated for the 
immediate future. 


APrirrspurcu Sree in reflecting the un- 
precedented demand for steel during the 
past several months scored a new high 
record in its fiseal year ended June 30, 
1929, with a net of $4,499,480 equivalent 
to $14.85 a share on the common stock. 
These earnings exceeded those of any 
year since the company’s establishment 
in 1901 and reflect the consolidation which 
was effected with the Pittsburgh Steel 
Products Company in 1925. 

Prior to the 1928S fiseal year profits 
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were curtailed by the declining demand 
for seamless tubing which is one of the 
company’s principal products. With the 
revival of the demand for seamless tubing 
from both the oil and motor industry 
early in 1928, the company was able to 
take advantage of the inereased mill 
capacity which was installed in 1926. 
In addition the market for wire products 
has been expanded through the develop- 
ment of specialty materials for the build- 
ing industry. One of the most important 
of these products is ‘‘Steeltex,’”’ a wire 
mesh backed by building paper which is 
used as a base for both plaster and 
stueco. Other products include a number 
of finished lines including wire nails, wire 
enforcing fabric and fencing. 

To take eare of the expanding opera- 
tions which resulted from the diversifi- 
eation of products it has been necessary 
to plow a large share of the profits of 
the past few years back inte the business. 
The company’s plants at Monessen, 
Allenport and Glassport, all on the 
Monongahela River in Pennsylvania, 
have been improved through the expendi- 
ture of over $3,000,000 during the past 
two years and the directors have recently 
made appropriations of more than $3,- 
000,000 more for plant expansion which 
includes the ecompletion of a new 
power plant and a by-products distillate, 
and the installation of additional seam- 
less tubing equipment during the next 
several months. 








EARNINGS RECORD 





An idea of the gain in earnings is shown 
in the comparison of the net profit of 
$4,499,480 just reported with the net of 
$1,342,141 in the 1928 fiseal year. It is 
interesting to note that the earnings for 
the quarter ended June 30 alone, of $1,- 
422,548, or $4.54 a share, exceeded the 
entire preceding fiscal year when earn- 
ings were equal to $2.40 a share. The 
substantially increased earnings made 
possible a substantial addition to working 
capital, amounting to $21,106,675 as 
compared with. $15,349,496 at the close 
of the previous fiscal year. As a result 
current assets of $24,383,420 were over 
seven times current liabilities of $3,276,- 
747. The prosperity of the year more 
than warranted the resumption of divi- 
dends on January 2, 1929, at the annual 
rate of $4 a share on the outstanding 
253,500 common shares of $100 par 





value. No dividends had been distributed 
to common since 1926, although payments 
on the $11,000,000 of 6 per cent debenture 
bonds and $10,500,000 of 7 per cent 
cumulative preferred stock have been met 
regularly since issuance. 

Operations are continuing at capacity 
and orders now on hand afford justifica- 
tion for the estimate that earnings for 
the first quarter of the new fiscal year 
will compare favorably with the earnings 
for the last three months of the past 
fiscal year. The outlook augurs for a 
continuance of present high levels of 
operations and with completion of present 
expansion plans the company should he 
in a favorable position to increase the 
$14.85 per share earnings of last year, 
Even though there should be a let down 
in the demand for steel products, the 
stock at present prices of around S70 a 
share is distinctly undervalued in repre- 
senting a long established and well 
rounded unit in the industry. 

(Please turn to page 265) 
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Buy Bonds at 


Present Prices 


for 6% Return and 
Possibility of Profit 


Monts of high money rates 
have forced bond prices to levels 
where it is now possible to select 
a well diversified list, on which 
the yield averages over 6%. 

Our current lists of bond and 
short term note investment sug- 
gestions include 92 issues on 
which the average return is 
over 6%. 

Send for copies 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 
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efficient facilities for executing 
small orders as those for 


100 Share Units 
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1929 


Léw 
COLUMN 


. ical scarecrow 


\ was laid low 
| whenAttorney Gen- 
eral Ward of New 
York answered Gov- 
ernor Roosevelt’s re- 
quest to find out 
whether the Niagara 
Hudson Power 
Company, the big 
Morgan New York 
utility holding com- 
pany, was an in- 
fringement on any of the state laws 
which regulate corporations and aim to 
prevent monopolies in restraint of free 
and open competition. The Attorney 
General’s reply was that there was noth- 
ing about it. 

















AAA 


HAT this would be the outcome of 

the correspondence between the Gover- 
nor and the state’s chief legal advisor was 
a foregone conclusion. The Morgan 
house would hardly engage upon this 
important piece of financing, involving 
the investment of millions of dollars, 
without first getting the opinion of the 





best legal talent available. The firm is 
not so foolish as to waste its time or 


jeopardize its capital on anything that | 


is likely to run into a legal tangle 
AAA 


N welding the Niagara Hudson Power 
project the principal concern of the 
Morgan firm was to get together a 
powerful corporation which could finance 
and develop water power on a gigantic 
scale and in so doing cheapen the cost of 
this motive force for consumers, which in 
this case, are our great industries located 
on the Atlantic Seaboard. In that aim 
the people are as vitally concerned as is 
the state itself. 


AA A 


S for New York State, the power of 

regulating the operations of utilities 
is already so well defined that there is no 
possibility for any one of them to impose 
upon the public with unfair or inequitable 
charges unless the laws themselves are 
altered. Apparently it was not the 
purpose but rather the bigness of this 
merger which so frightened the Governor 
into thinking that there was something 
illegal about it. 


AAA 


HE new Farm Board has taken the 
first practical step in fulfilling the 
object which President Hoover had in 
mind when he advocated its creation to 
aid the farmer. It proposes to organize 


/ on a geographical alignment about a 
| half-dozen gigantic farmer-owned co- 


operative organizations financially well 
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An Attractive 
Common Stock 


The original business, founded 
in 1906, has now become the 
second largest of its kind in this 
country. 


Net earnings on the common 
stock, after prior charges, for 
the first six months of 1929 re- 
ported as $1.85 per share, as 
compared with $2.89 for the full 
year 1928. 


Common stock is traded in on 
the New York Curb Exchange. 
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on request 
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equipped to conduct mass marketing of 
our principal agricultural commodities. 


AAA 


HAT is shooting in the right direction. 
These organizations would be powerful 


enough to provide the farmer with the 


capital to carry over his surplus crop 
whenever the price is not favorable or 
whenever it is apparent that the exercise 
of credit would prove more profitable 
than an immediate sale of his produce. 
In bringing about this desirable end the 
cooperative principles which the Farm 
Board will launch under its guidance will 
make a business man out of the farmer. 


AAA 


HAT is virtually all he needs in order 

to put his business on a profitable 
basis similar to that on which our other 
industries are being operated. 


AAA 


FORD sedan attracted considerable 

attention by a sign that it carried as 
it slowly made its way through the 
streets of lower New York. The owner 
offered it for sale for a few hundred 
dollars, explaining that he was forced to 
make the sacrifice in order to raise money 
with which to meet a margin call from 
his broker. While the message of his 
distress aroused considerable amusement 
it created no sympathy for him. 


AAA 


F ANY one is so foolish as to gamble 

on-a shoe string he inevitably comes to 
grief. Permanent wealth is not accumu- 
lated in that way. 


AAA 


T HAS taken a long time to work out 

a reorganization of Middle States Oil 
but that was not the fault of those 
charged with this difficult task. It re- 
quired time, patience and a lot of hard 
work to unravel the tangle into which 
Ex-Governor Haskel’s high financing 
had involved the company. The re- 
organization plan is eminently fair and 
involves no assessment on the stock- 
holders. Middle States now faces a 
brighter future for it starts on its new 
career with a modest financial structure 
and in possession of oil properties capable 
of being placed on a profitable basis. 


AAA 


(THE big ocean liners are to have branch 
stock exchange offices. This will 
prove of great convenience to many 
persons for it will enable them to keep 
in touch with their investments by radio. 
The apprehension so many people had 
that in traveling across ‘‘the big pond”’ 
something might go wrong at home and 
they could not act promptly, or they 
would miss an investment opportunity, 
is now removed. 


AAA 


AT LAST Bishop Cannon and Mr. 

Raskob have found that they are in 
agreement, however bitterly they feel 
toward each other politically. The 
bishop sees nothing wrong in buying 
equities in good common stocks and 
neither does Raskob. On that question 
they are at last at peace with one another. 
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The Investment Treadmill 


Many investors are constantly 
acive... but getting nowhere 


F you should go back over your own experi- 
ences for five years or more, would you find 
your investment capital advancing rapidly one 
year, standing still or cut down the next, vary- 
ing and fluctuating .. . and not, in the long run, 
building up very rapidly? Such happenings are 
only too frequent. A lot of action, but little or 
no progress. 

In contrast, consider the experience of Brook- 
mire clients. Realize first what the Brookmire 
organization is. Briefly: it is engaged in the 
business of investment counsel (for individuals 
and institutions); it has been in this business 
for more than 25 years; it is composed of full 
time specialists; it has developed research into 
fundamental securities conditions to the fullest 
extent; it is national in scope; has a clientele 
numbering high into the thousands; has, as its 
sole interest the rendering of accurate advice 
that makes money for its clients. That—in 
brief—is Brookmire. 


Successful.... Year After Year 


Investment results obtained by Brookmire 
clients are apparent beyond question when the 
record of Brookmire recommendations is sub- 
mitted to careful analysis. This has been done. 
Not alone for one year, but for many. The 
results have been surprisingly and uniformly 
successful. Summed up—Brookmire recom- 
mendations for security purchases have proved 
safe and profitable consistently, year after year. 
(These records have been published in periodi- 
cals read by millions of people; they are re- 
produced in a booklet, ‘‘Consistent Investment 
Success,’” which we will be glad to send you). 

An investor with $5,0co or more capital will 


- find here a service on investments which others 


—in all parts of the United States and abroad— 
have found extremely profitable. This Service 
comes under two i. heads: the Invest- 
ment Service, which consists of regular weekly, 
fortnightly and monthly Bulletins, containing 
general investment discussions and specific, 
definite recommendations for purchases and sales; 


the Supervisory Service, specially designed for 


Investment Council may be of personal assist- 
ance to the fullest extent. 


Why Your Profits are Larger 


The success of Brookmire clients, their 
ability to increase their “— more quickly 
and safely is no mystery. They have simply 
added to their own intelligence the trained 
cooperation and unbiased viewpoint of an 
organization experienced in all forms of se- 
curity analysis. This combination would seem 
to produce larger profits, with safety. It does. 

Each client has at his disposal a great invest- 
ment research organization costing hundreds of 
thousands annually to maintain. Obviously 
each client contributes, through his subscrip- 
tion fee, an extremely small part toward the 
maintenance of this organization, yet Brook- 
mire can afford to employ a complete staff of 
economists and back them with the facilities 
and the comprehensive data essential to the 
rendering of a conscientious and thorough- 
going service. The reason the unit cost to the 
investor is not high is that Brookmire clients 
are numbered in the thousands. Yet every client 
receives the benefit. 


Check Up 


We urge that you give this matter careful 
thought; now, while it is in your mind. Tear 
out and mail the coupon to us for information 
about Brookmire Service. Then, before our 
booklet and bulletins arrive, check up on 
Brookmire. Ask your banker . . . apply any 
test you like. But don’t let this opportunity to 
learn what Brookmire can do for you escape. 
Mail this coupon now. 


Address inquiries from West of the Rockies to 
Brookmire Economic Service, Russ Bldg., San Francisco 





Brookmire Economic Service, Inc. 
551 Fifth Ave., New York 
Please send me (Check the one which interests you) 


{1} Description of your Bulletin Service J 
The Booklet ‘Consistent Investment Success” 
will beincluded. 


{2} Description of your Supervisory Plan [FJ 
, ital < 50,00 ee 
For capital amounts of $50,000 and up XXXF-C3 
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4 4 4 The Brooklyn-Manhattan 
termed “the back-bone of Brooklyn” 


Two Prominent Tractions 


7 
ransit system may properly be 
; expansion and development of 


that fast growing borough of New York City is almost entirely 


dependent upon adequate transportation facilities; 


4 4 4 Increased schedule of fares granted Twin City Rapid Transit 


Company early this year is expected to result in 1928 earnings of 
about $6 per share‘of common stock. Present price of about 4] 





NE of the few traction companies 

in the country in a position to re- 
turn satisfactory earnings to its stock- 
holders, Brooklyn-Manhattan Transit 
Corporation’s gross revenues have shown 
a 571% per cent increase since 1921, and 
a deficit of $4,881,000 for the latter year 
was transformed into net income of 
$6,518,000 for the year ended June 30, 
1929. 

Brooklyn-Manhattan Transit operates 
all of the elevated and subway transit 
facilities in the borough of Brooklyn, 
with these lines also serving portions of 
Manhattan and Queens. The company’s 
surface lines cover the greater portion of 
Brooklyn and trolley ear service in that 
borough is of vastly greater importance 
than it is in any other section of New 
York City. With uninterrupted develop- 
ment of the outlying districts of Brook- 
lyn, continued growth of the company’s 
revenues appears assured for many years 
to Come. 

The present company is a successor by 
reorganization to the old Brooklyn Rapid 
Transit Company and was formed in 
1923. Its growth since that year is 
closely reflected in the following tabula- 
tion: 

Earn. 


Gross Net per Share 
+Year *Revenues *Income Common 
eee $40,072 $3,986 $3.23 
SS 43,312 5,074 4.65 
Se 44,84 5,748 5.52 
DEE: <cxte bee 46,711 6,348 6.30 
> 47,467 6,595 6.62 
‘Lo eae 8,587 6,518 6.52 


+Years ended June 30. 

*000's omitted. 

During the period covered by the 
above figures, the company steadily im- 
proved its operating efficiency; operating 
ratio in 1924 stood at 72.96 per cent, 
while for the year recently ended this 
figure was reduced to 71.12 per cent. 

Discussions of about a year ago con- 
cerning the possibility ef the city re- 
capturing a portion of the company’s 
lines is not expected to lead to anything 
definite, and in the event that such steps 
were taken Brooklyn-Manhattan Transit 
would have to be reimbursed to the 
extent of 115 per cent of its capital out- 
lay in the properties affected. 

The company’s stability of earnings in 
recent years together with indicated 
further growth appear to place the 
current $4 annual dividend rate on the 
common stock in a secure position and 
the issue qualifies as suitable for those 
who require a comparatively liberal re- 
turn without the assumption of an undue 
amount of risk. Yielding nearly 7 per 
cent, Brooklyn-Manhattan Transit at 
current prices is selling for less than nine 
times earnings and appears to be en- 
titled to higher levels than those pre- 
vailing. 





appears out of line with earnings covering dividends 11% times, 


UDICIAL confirmation of the 


com- 

pany’s claim that it is entitled to 4 
return of from 7 to 71% per cent on its 
property valuation places Twin City 
Rapid Transit in a position to adjust 


its fare schedule from time to time 
that satisfactory dividends may he paid 
on its common stock. In common with 
other surface traction companies through- 
out the country, Twin City Rapid 
Transit’s passenger traffic has declined 
in recent years, but the decrease last 
year from 1927 figures was the smallest 
reported in a deeade or more, and 
amounted to only 2.65 per cent. 
pany owns all competing bus lines. 

The company serves Minneapolis and 
St. Paul and adjacent territory, with 
trackage totaling 516 miles. Early this 
year the Minnesota Warehouse & Rail- 
road Commission granted a fare increase 
in both of the cities served by the 
company. The new schedule provides 
for a 10 cent eash fare and 6 tickets for 
45 cents against the former 8 cent 
eash fare with 6 tickets for 40 cents, 
In April of this year the Minnesota 
Legislature killed a bill which would 
have provided for a reduction to 6 per 
eent as a fair rate of return for the 
company on a valuation basis instead 
of the present 7 to 71% per cent return 
basis on which the present street car 
fare systom order was based. In this 
connection it is important to note that 
the United States Supreme Court has 
held that public utility companies are 
entitled to a return of 8 per cent on 
property valuation. 

Earnings for the first half of 1929 
amounted to $2.64 per share of common 
stock as against $2.13 per share for the 
same period of last year. However, 
earnings for all of last year amounted 
to but $2.83 per share with a deficit for 
the quarter ended September 30. Results 
for the current quarter, however, will 
show the company a satisfactory profit. 

On the basis of the fare schedule now 
fn effect, indicated traffic for this year 
will show Twin City Rapid Transit 
earnings in excess of $6 per share of 
common. If the higher fares had heen 
in effect the full year that figure would 
be increased. 

Current dividends are being paid at 
the rate of $4 annually, and these re- 
quirements are being covered by a satis- 
factory margin. Although the present 
price of about 41 for the common stock 
affords a return of nearly 10 per cent, 
risks in the situation do not appear to 
be of sufficient magnitude to warrant 
this high yield. The common stock 
must be regarded as being of a speculative 
character, but as such it has possibilities 
for market appreciation over the period 
of a reasonable length of time. 


Com- 
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NS MINIATURE EQUITY TRUST 
niece ieee ° 
continued from page 246 { d 
"be constructive work that the newly organ- JO Ora O Fuel & Iron Co. 
t of ied Federal Farm Board is expected to 
rely accomplish for the agricultural industry. 
’ Bf this applies to cotton growing, out of Analyzed in our latest Weexty Review 
which ¢ome the principal revenues for 
’ this fertilizer company. This will mean 
nsit stabilizing of prices for farm products, 
s of which is needed to restore prosperity to 
4] our farmers and planters. Yet the com- Copy FW-118 on request 
pany 1s not depending entirely on this 
outeome. It is increasing its line of 
products, especially its line of chemical 
preparations. Since it is a strong unit in 
Com- a basic industry it is reasonable to suppose 
toa that this industry will turn its corner. 
n its That prospect is a favorable one. 
City The latest reports on Robert Reis & 
\just Company indicate quite a change up- P & : N C E & WH IT yi LY 
: ‘d ward in earning power. Sales for the ol ie 
Dane irst si hs ¢ imated $3,984,464 staDlis 
‘ first six months approxima he, i : 
with This was nearly 2 per cent greater than New York Stock Exchange Chicago Stock Exchange 
mt the sales for the corresponding six months Cleveland Stock Exchange 
apie 928 : time the e ’ had 
; of 1928. At one time the company 
rigs the profitable sales account of B.V.D., 25 BROAD STREET NEW YORK 
hae the popular line of men’s underwear, but UPTOWN OFFICE: HOTEL ST. REGIS 
es 9 . , > 1 ; : alas . 
and ost at eg hoa rs —— ‘Chicago Cleveland Akron New Haven Hartford Albany 
was thi as spre% ; as ¢ a A ee x 
om- jobbing concern, and did not have the Philadelphia Newark New Britain Reading Detroit 
exclusive control of the principal products 
= it sold. That unwholesome situation has ee 
1 ° J ‘ 
been remedied in the past year. It has me 
ey created its own line of men’s underwear | | CHENIN Si GHENTY. Send for our List of 
mie under the name of Jim Suit, Jim Shirt | <> ince <—> Investment Suggestions 
as : s . ° DMS PKG 
h. and Jim Pants, and its aggressive selling | es) i 
bg campaign is creating a popular demand Ntion pa 1 8 1 Z Ntiona sate Robjent, Maynard&Co. 
a for these goods. Tur FinanctaL Worip Thusravontll TRusr Zana! 160 Broadway New York 
se is informed that the company has enough eat: Telephone: Cortlandt 4073 
sag ag ol, Sin: 
~ sige pray “8 ipa yu TTT TTT ae TT Te Te 
sald year. The company has a close con- = = 
ver nection with the Glastonbury Mills, the = : 
well-known manufacturer of heavy under- 2 ° 4 ° = 
the JI ear, and in addition is embarking on | | 4 Larst Mortgage 6% Bond Yielding 6.25% _ 
: new lines of its own for men’s wear, z : z 
ot including hosiery and pajamas. 5 with a Valuable Com mon Stock E 
this : Purchase Privilege : 
hat OUTLOOK IMPROVING 2 = 
has = = 
are This notable improvement in —— : Southern Natural Gas Corporation, the first to link the = 
on — . yoy agg an pe et is gees _— E vast fuel resources of the Northeastern Louisiana gas fields 2 
‘egypt Reccathes tae gga” tga canal oti 2 with the thriving manufactories of the great Industrial = 
929 is comparatively srnall, consisting of = sai asin ‘ll staid cnet ollie Melaeele enlace = 
non $2,250,000 prior preferred, 7,500 shares E outheast, will constitu - g §a = 
the convertible preferred stock of no par 2 systems in this country. = 
ver, # Value and 100,000 shares of common 3 The Corporation will serve a territory including the great = 
ted ei a There i $35 er pai = industrial and commercial districts around Birmingham = 
rd $61.25 pi a a nea og pov le = and Atlanta. Here the iron and steel industry, the lumber = 
will [2 But as these accumulations are reduced i industry and countless others require vast amounts of fuel = 
fit. | the equities behind the common are en- 3 for both power and heat. = 
iow © gee and it does not take long for 2 The First Mortgage 6% Bonds of Southern Natural Gas = 
ear a age a “a big # maid ae = Corporation, at present levels, will not only afford the = 
oo ae eee ee Oe Oe 2 liberal return of 6.25% but also will enable the investor to = 
of J earning power and a substantial profit = h a f th eiiadieen dite h alee, = 
nee margin, It is this prospect that warrants 5 share in the success 0 e enterprise ough a very attrac : 
uld — the belief that the common faces good = tive Common Stock Purchase Privilege. = 
prospeets for enhanced market value. : : a : = 
at The misfortunes responsible for the 5 Write for descriptive circular F.W. 21 : 
ree JF low estate to which the stocks of Ward = = 
tis JF Baking have fallen resulted largely from = = 
ent — €xtraneous influences. There was an : G. 1% OHRSTROM & Co. : 
ock Fe “rie dissension which produced an 2 ” meonvonaren.. - = 
nt, [ill effect; then W. C. Ward, under whose z E: 
to — Management the company had its best E Forty-Four Wall Street, New York E 
ant — ) Year, 1927, died only a few months after = PHILADELPHIA BOSTON CHICAGO LOS ANGELES SAN FRANCISCO = 
ok Fy he had returned to the active manage- ee ee errr 
ive ff)» Ment and it has taken some time to = = 
ties F introduee another management which = MAME a cisidioledicisig sve Pole MEPS R eee CSE Ke Roreee erode nsc = 
iod Fe Could successfully carry on his work. = z 
; These troubles now appear to have E Address. ereeeeee wee ee eee eeeeeeereereeereereeerereeeeeee . Es 
~ been overcome. Recent reports indicate 3 2 
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— ATTA. 


BUY THESE 
STOCKS NOW? 


E have just published a Special Analysis 

of an undervalued stock which should 
advance substantially from present levels. 
This is a bargain stock and should be bought 
at once. 

This Special Analysis will be sent to you 
free of charge. In addition, we shall be glad 
to send copies of our regular Stock Market 
Bulletins, which discuss the profit or loss 
possibilities in over 50 different securities. 
Numbered among these stocks are: 

Atlantic Refining Ingersoll Rand 
Pennsylvania Erie Railroad 

General American Tank Car Missouri Pacific 
Southern Railway Chesapeake & Ohio 
Union Pacific International Paper 
International Harvester National Dairy Products 
Allis Chalmers International T. & T. 

Simply send your name and address and 
the above mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 
teresting book called 


“MAKING MONEY IN STOCKS” 


Just address Investment Research Bureau, 
Div. 117, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 











CORN PRODUCTS 
REFINING COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphia 
* Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 


Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 


332 S. La Salle 
Chicago 


25 Beaver St. 
New York 




















improvements in earning power. That the 
company has considerable latent vitality 
is best shown by its ability to earn 73 
cents on its B stock in 1928 despite the 
vicissitudes with which it has had to 
contend. While there is no prospect for 
the B stock resuming dividends for some 
time it does not take long for a company 
like Ward with a popular line of food 
products to recover its earning power 
once it has turned its corner as the com- 
pany appears to have done from the most 
recent reports. 

Considering the current quotations for 
this trio brings to light another advantage 
and that is that they have been scratching 
their bottom level so there is less chance 
of any further recession, and a much 
better opportunity of moving upward 
with the improvement in their prospects. 

Yet this combination should not be 
acquired with the thought in mind of 
immediate profit. It should be regarded 
as a miniature trust whose securities 
should be retained for a period of several 
years, for it will require this length of 
time for substantial equities to develop. 
Since that is the intention, the investor 
should earry it out to a logical conclusion 
and that is to aequire the most out of 
such a speculative commitment. 

















DIVERSIFICATION ADVISED 





Inasmuch as this trio is available 
around $30 a share as a unit it brings it 
within the reach of small investors. 
The total cost of ten shares would not 
be much over $300 and one hundred 
shares of each would require but a total 
investment of $3,000. However, they 
should be bought outright and put away. 

Then, also, no investor should hazard 
more than 25 per cent of his available 
capital to participate in this speculative 
engagement, and it would be inadvisable 
for him to disturb any of their sound 
holdings for this purpose since the above 
program is solely outlined to fit the desire 
of those who seek opportunities of be- 
coming partners, as shareholders, in 
enterprises capable of growth. 

THe FinanctaL Worip emphasizes 
these injunctions in order that its position 
be not misunderstood. It recognizes the 
responsibilities it assumes when it makes 
speculative recommendations, for how- 
ever careful an investigation into the 
prospects of a corporation, it cannot be 
infallible and there is attached to it 
that hazard which is the concomitant 
of every business venture. What it alone 
can assure is that the securities which 
come under its favorable consideration 
comprise the best character in manage- 
ment and class of enterprises. 

For those who want to experiment in 
starting their own miniature trust in 
equity purchases, aware of the risks they 
must assume in order to earn a com- 
mensurate profit, the above combination 
should fill that desire. 


AAA 


Important Notice—It is suggested that 
subscribers who contemplate the purchase of 
these stocks limit their orders to the prices 
specified in this article—Tue Epirors. 
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Electric Bond 
& Share Co. 


Cumulative $6 


Preferred Stock 


Price to yield over 5.70% 
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Carried on Conservative Margin 


C. H. Van Buren & Co. 
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We offer and recommend 


Southern 
National 
Corporation 


Fifteen-Year'6% Gold 
Debentures 


(With stock purchase warrants 
attached) 


Circular on Request 
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((oMMON dividends are said to be in 
store for American & Foreign Power 
this year. Giving stockholders some cash 
return even though moderate would 
imply that years of development in South 
America and elsewhere have begun to 
show gratifying results. Up to date, 
owing to extraordinary growth, this com- 
pany has displayed modest earnings. 
Probably within a few months, on as- 
sumption that market conditions are 
satisfactory, American & Foreign Power 
will finanee itself with 20 or 30 millions of 
mortgage bonds. Hitherto new @apital 
has been provided by sale of preferred 
and common stock, as is best for compa- 
nies more or less in the promotion stage. 
Raising part of funds at reasonably low 
fixed rates would tend to improve the 
equity for the common stock. Those 
acquainted with company plans see great 
possibilities in American & Foreign 
Power as a world-wide utility. 


AAA 


Columbia Gas & Electric Corporation 
reports consolidated net income for the 
quarter ended June 30, 1929, equal to 62 
cents per share of common, against 61 
cents in the June quarter of 1928. For 
the 12 months ended June 30 net 
amounted to $30,131,379, equivalent 
after dividend requirements on preferred 
stocks to $2.90 a share on 8,384,984 com- 
mon shares. The corresponding figures 
for the previous 12 months’ period were 
$26,194,993 net, equal to $2.43 per share 
of common. 

In addition to its electric light and 
power business the company has large 
interests in the production and distribu- 
tion of natural gas and is expanding in this 
field in New York by the recent acquisi- 
tion of the properties of the Binghamton 
Gas Works which supplies manufactured 
gas to about 2,000 customers in Bing- 
hamton, New York, and adjacent com- 
munities. Columbia’s pipe lines can 
readily be connected to this system, and 
would enable the introduction of natural 
yas for mixture with the gas manufac- 
tured in Binghamton. 


AAA 


Kumors are again in circulation that 
American Telephone & Telegraph will 
soon announce a split-up of its common 
stock. It is reported that the necessary 
legal papers for such a move have already 
been drawn up, and a 4-for-1, or 5-for-1, 
basis is suggested as suitable in view of 
the present high levels of the stock 
around 280. The company boasts of a 
remarkably wide distribution of its stock 
among investors, stating that less than 
one per cent is held by any one stock- 
holder. An even wider distribution and a 
greater number of stockholders could be 
more readily secured if the market price 
Were substantially reduced. The com- 
pany is the largest public-utility enter- 
prise in the world and has an enviable 
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Copper highways 


HE copper highways of 

the Bell System reach 
out to the most isolated | 
places. 19,500,000 telephones 
—68,000,000 miles of copper 
wire —are making America 
one vast community. There 
are more than 2,500,000 tele- 
phones on’ American farms, 
practically all of which con- 
nect with the Bell System’s 
nation-wide network of wires 
and cables. And eight times 
as much wire as is seen is 
tucked away in underground and 
aerial cables. 


Vital Facts for Investors about 
American Telephone and Telegraph 
Company Stock 


Back of this stock is a capital in- 
vestment of more than three and a 
half billion dollars. In 1928 ninety- 
five million dollars was expended by 
the Bell System for central office 
equipment, one hundred and eighty- 
five million for aerial and under- 
ground lines, and another hundred 





million for subscribers’ telephone 
equipment and private hranch ex- 
changes. The growth of the Bell 
System is increasing in rapidity. Be- 
tween 1912 and 1917 over 3,083,000 
telephones were added to it; be- 
tween 1917 and 1922 some 3,511,000 
telephones; between 1922 and 1927 
more than 4,315,000 telephones. 
And in 1929 this growth is con- 
tinuing at the rate of more than 
2,000 telephones a day. 

May we send you a copy of our 
booklet, ‘Some Financial Facts”? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 





New York City 
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PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states. Write for list 
of offerings yielding 6% and more, 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 














We Have Prepared a Circular On — 


Standard Brands, Inc. 


(Fleischmann-Royal Baking Powder Merger Co.) 





powder. 


aged food industry. 


Standard Brands, Inc., is a new management 
holding and operating company formed to 
affiliate the interests of the Fleischmann, Royal 
Baking Powder and Gillett Companies. 


This merger makes the new Company the 
world’s largest manufacturer of yeast and the 
leading producer of cream of tartar baking 


It is our belief that the merger company will 
be used as the nucleus for further acquisitions 
of other packaged food companies, and that 
it will become the outstanding management, 
operating and holding company of the pack- 


We have prepared a circular attempting to 
indicate the larger outlines of the basic ideas 
actuating the formation of this Company. 


Circular F. W. on Request 
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record and almost unlimited opportuni- 
ties for future growth. 

Insull Utility Investments, Inec., will 
soon make a public offering of 450,000 
shares of preferred stock at $100 a share. 
It is stated that this preferred will be 
exchangeable for common at $125 for the 
latter during 1931. Estimated earnings 
available for the common in 1929 are 
$3,578,000 which would equal close to 
$2.40 a share on the 1,508,550 shares 
now outstanding. Dividends on the com- 
mon stock are not expected this year. 
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BANKERS NOMINATE 


A’ a meeting of the board of governors 

of the Investment Bankers Associa- 
tion of America on August 12, Mr. Trow- 
bridge Callaway was nominated as 
president to sueceed Mr. Rollin A. Wilbur 
of Cleveland. Mr. Callaway, who heads 
the investment banking house of Calla- 
way, Fish & Company, of New York, 
has played a prominent part in the de- 
velopment of investment banking in the 
United States since the war. 











TWO MINORITY RAILs 





eontinued from page 248 
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Expenditures for maintenance of way 
and structures amounted to $5,231,304 
in 1927 and $3,780,995 in 1928. Tho 
difference amounts to about $4.65 per 
share of common stock and is the princi. 
pal explanation of the sharply higher 
per share earnings reported in 1998 
However, even the smaller figure for 
maintenance actually includes a large 
portion of new capital expenditure, re. 
flecting the relaying of heavier rail op 
the Colorado & Southern and Fort Worth 
& Denver City mileage. The old rail has 
been used in building the Fort Worth & 
Denver South Plains Railway, described 
above. This construction has been {- 
nanced out of earnings, without resort to 
security financing, which is one explana- 
tion of the low cash dividend rate on the 
common stock. The fact that, in the 
same years in which the road has expended 
over $7,000,000 in building the new line, 
the $20,000,000 issue of first mortgage 
bonds, due February 1,1929, has been 
completely retired without recourse to 
new financing, is even more remarkable, 
While the advisability of further con- 
servation of cash resources to provide 
means for construction of the Pampa 
extension may keep the dividend rate at 
its present low figure for some time to 
come, the equities of the common stock 
and the true earning power are being 
enhanced, and the stockholder may look 
for a much more substantial cash return in 
the future. 














BOOK VALUE HIGH 





The book value of Colorado & Southern 
common stock computed from the figures 
given in that road’s balance sheet is in 
excess of its present market price. How- 
ever, that balance sheet does not tell the 
whole story. The total valuation assigned 
to investments in stocks of affiliated 
companies is $4,831,866.56. That this 
figure is conservative, to say the least, 
is evident from the fact that total divi- 
dends of $3,504,730 were paid in the 
year 1928 by the Fort Worth & Denver 
City, all but a negligible portion of whose 
stock is owned by Colorado & Southern. 

The road may eventually be absorbed 
by the Burlington; the large equities of 
the common stock are growing, and cur- 
rent market prices are only slightly in 
excess of ten times current per share 
earnings. Colorado & Southern common 
stock may be regarded as having attrac- 
tion for long-term holding. 


ATuHE Texas & PactFric Rattway Com- 
pany has also benefited very materially 
from the development of Texas oil fields. 
Its main line extends from New Orleans 
and Texarkana to El Paso, passing 
through Shreveport, and Fort Worth 
and Dallas, Tex. The large increases In 
shipments of crude oil in 1927 and 1925, 
and consequent gains in net income, 
followed important discoveries in the 
Western Plains area of Texas, which 1s 
served almost exclusively by Texas & 
Pacific. The main line of this road passes 
through an area bordered on one side by 
the Crane & Upton, McElroy, Church- 
Fields, Big Lake, and Yates Pools, and oD 
the other by the famous Winkler County 
producing area, The Texas-New Mexico 
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Railway, @ subsidiary, recently completed | 
a line connecting with the Texas & Pacific 
main line at Monahans, Ward County, 
and extending through Winkler County 
to the Texas-New Mexico line. Pro- 
visions have also been made for extending 
this line into the oil producing area in 
Lea County, N. M. 

Rapid development in western Texas 
felds may be in part ascribed to the fact 
that new oil can be drilled for and pro- 
duced more Cheaply in that area than is 
possible in most of the present settled 
production areas in other parts of the 
country. However, as west Texas crude 
has a high sulphur content, it is not suit- 
able for use at all refineries. The Texas 
& Pacific Railway Company holds 928 
acres of Texas oil lands, but has received 
only small royalties from these properties. 
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CAPITAL SETUP 





The Texas & Pacific is part of the 
Missouri Pacific system, the latter road 
owning all of the preferred stock and over 
50 per cent of the common. Both stocks 
have equal voting power. The 5 per 
cent non-cumulative preferred stock was 
issued at the end of a technical receiver- 
ship which lasted from 1921 to 1924, and 
which was the result of proceedings 
instituted by the Missouri Pacifie in an 
effort to obtain back payment of interest 
on the second mortgage income bonds 
of the Texas & Pacifie which it held. The 
receivership was finally lifted without 
assessment of the stockholders, the Mis- 
souri Pacifie agreeing to take the voting 
preferred stock in exchange for its hold- 
ings of the income bonds. The road has 
878.004,163 in funded debt outstanding, 
not ineluding $11,800,000 guaranteed 
bonds. Preferred stock outstanding to 
an amount of $23,703,000 and $38,755,- 
110 common stock, both of $100 par 
value, complete the capitalization. The 
present capital structure is sound, thanks 
to the 1924 reorganization which did not 
result from insufficient earning power but 
the need of financing, which was impos- 
sible under the old set-up. Elimination 
of the income bonds and creation of the 
general and refunding mortgage bonds as 
a financing medium (substantial amounts 
of these bonds have since been issued, a 
$20,000,000 flotation of Series C having 
recently appeared), were results of the 
reorganization which have had a lasting 
beneficial effeet. 

The traffic of the road, more than half 
of which originates on its own lines, is 
well diversified. Manufactures and mis- 
cellaneous, of which the most important 
item is refined petroleum and related 
produets, account for over one-third, 
produets of mines (including crude oil) 
‘lightly less than one-third, and agri- 
cultural and forest products about one- 
sixth and one-eighth respectively. Freight 
tonnage and density recorded new highs 
in 1928, following large increases in 1927 
a compared with previous years. As 
most of the increases in earnings and 
revenues have resulted from the impor- 
tant oil discoveries in the western Texas 
fields, holders of Texas & Pacific securities 
should keep in touch with developments 
in that area. 

In recent years, the physizal condition 
of the Texas & Pacific has been improved 
materially; heavier rails have been laid, 
and considerable ballasting has been done. 
Equipment has also been improved, large 
amounts of obsolete rolling stock having 














its own and the advice is unequivocal . . 


MARKET ACTION 


‘‘Market Action’”’ is the name of the 
DEFINITE weekly forecast edited by the 
staff of Wetsel Market Bureau, Inc. 
Stripped of all non-essentials, this con- 
cise bulletin clearly states the action to 
be taken with a broad list of active com- 
monstocks. Thereisnofence-straddling 
in ‘‘Market Action’? ... no double- 
edged recommendations. Each stock is 
technically analyzed in a paragraph of 
« BY. « « BRR ss 


HOLD. The coupon below will bring you three future issues FREE 
for your critical examination. Check the recommendations against 
your opinion of what will be the trend of these stocks. 


WETSEL MARKET BUREAU, « 


26 ve 


SOME 
of the Stocks 


Allied Chem. 
Amer. Can. 
At. Refining 
hh FT. & TF. 
Bendix 

Beth. Steel 
Canada Dry 
Con. Gas 
Corn Products 
Erie R. R. 
Gen. Motors 
Liq. Carb. 
Mo. Pac. 

Nat. Power 
Penn. R. R. 
Safeway Stores 
Stewart-Warner 
U. S. Alcoh. 
U. S. Steel 
West. Un. 
Woolworth 





Active Stocks 


finitely Analyzed 


Thecomments in ‘‘Market Action”’ 
for August 19 are particularly im- 
portant. The market as a whole... 
and specifically, the 26 stocks indi- 
vidually analyzed . .. is now at a 
level which makes authoritative 
advice essential if you would avoid 
those commitments which will show 
a loss over coming weeks. 


3 Weeks of Authoritative 
Advice FREE 


Without incurring the slightest 
obligation, you may receive author- 
itative and definite advice for the 
next 3 weeks. Clip and mail this 
coupon today, and this week’s 
issue of ‘‘Market Action’’ will be 
mailed to you, without cost. Like- 
wise the issues of the two weeks 
following. Check our future fore- 
casts ... not past recommenda- 
tions which we know were right! 


SEE COUPON BELOW 


Wetsel Market Bureau, Inc., 





F 120 


341 Madison Ave., New York City 


Gentlemen: Without cost or obligation please send me the next 
three weekly issues of ‘‘Market Action.”’ 


Print Plainly Please—No Salesman Will Call 
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Are 


OIL STOCKS 
A Buy Now? 


All during the advancing stock market of 
June and July oil stocks, as a group, sagged 
persistently. 

This was due, doubtless, to continued high 
oil production and intermittent price cutting. 
The margin of profit, even among refiners, was 
narrowing. 


A Change Ahead? 


Since the first of this month, however, in the 
face of marked irregularity in the general 
market and sharp declines in individual issues, 
oil stocks have resisted periods of selling and 
shown individual strength. 

Does this indicate a marked improvement 
ahead in the industrv? Or, is it largely a re- 
flection of inherent individual strength, be- 
cause of individual conditions? 

These questions are discussed, specific 
recommendations on individual issues given, in 
a NEW Analysis of the industry, just re- 
leased to clients. A few copies are available 
for distribution, FREE. 

Simply ask for Free Bulletin FWAG-17 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


locomotives purchased. As is usual under 
a railroad receivership, large amounts 
were spent in improving the road’s physi- 
cal conditon, but the sharp curtailment 
of such expenditures which usually fol- 
lows (resulting in some cases in impresive 
earnings reports which are not truly repre- 
sentative) was not particularly evident 
in this situation. The large outlays 
during the receivership placed the road 
in a sound position to reap the benefits 
of the rapid expansion in its territory 
which followed, but expenditures for 
roadbed and equipment continued in 
later years, with the result that the road 
has been kept in first class condition. This 
policy is being continued; the current 
year’s budget for additions and better- 
ments is $16,653,714 as compared with 
$13,562,000 in 1928. 

Reports issued thus far in 1929 indi- 
cate that there is little likelihood of the 
record-breaking growth of traffic and earn- 
ings in 1928 being exceeded in the near 
future. All months except January have 
shown declines as compared with 1928, 
due to a falling off in miscellaneous traffic 
not compensated for by lower mainte- 
nance charges. However, theexpenditures 
for maintenance are having their effect, as 
transportation ratios are being decreased. 








FAVORABLE OUTLOOK 











The seemingly impossible desire to ‘‘eat 
your cake and have it too”’ is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
discussed in the current issue of BOND 
TALK. 


Ask for BOND TALK F 
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INCORPORATED 


115 Broadway 
New York 


60 State Street 
Established 1907 Boston 

















“DEPENDABLE 
INVESTMENT” 


q For eighteen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
in making and watching 
investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, ‘* Dependable 
Investment,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 





























Present indications point to earnings 
of slightly better than $15 per share of 
common stock against actual results of 
$17.57 in 1928. Texas & Pacific common 
stock advanced spectacularly in 1928 
reaching a high of 19456 in October. 
Following a decline of about 40 points 
from that level, it has subsequently 
recovered about half the loss, and is 
selling currently around 160, or about 
11 times indicated 1929 earnings. The 
stock appears moderately attractive at 
these levels, and we would suggest that 
commitments made on our former recom- 
mendations at very much lower prices 
be continued. However, speculative ac- 
tivity in the stock comparable to that of 
1928 is not to be expected in the near 
future, in view of the decline in net and 
the fact that the road was not included 
in the recent application of the Missouri 
Pacific to lease certain of its subsidiaries. 
Neither of these factors is to be regarded 
as basis for a-pessimistic view of one’s 
holdings, as 1929 results to date have 
been in excess of all previous years 
except 1928, and it is probably not 
reasonable to expect the phenomenal 
growth in that year to be duplicated 
immediately. Missouri Pacific increased 
its holdings of Texas & Pacific stock in 
1928, and will probably acquire more in 
the future. Furthermore, earnings would 
warrant an increase in the present divi- 
dend rate of $5 per annum. 

It must be borne in mind that the 
floating supply of both Colorado & 
Southern and Texas & Pacific is very 
small and that these stocks are conse- 
quently subject to wide price fluctuations. 
Commitments on a short-term basis are 
therefore not advisable, as it is probable 


| that one would find a rather thin market 


in attempting to dispose of his holdings. 
However, both of these stocks appear to 
be good long-term minority investments. 
We are inclined to believe that, not only 
would retention on the part of present 
holders be warranted, but that new com- 
mitments at present prices would prove 
profitable over a period of years. 
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Profit P. rospects 


in U. S. Steel 


? 


Have you read the favorable forecast of Stee, 
pointing to peacetime peak in 1929 steel profits? 
It is first of a series of 12 comprehensive Reports 
showing financial position, earnings, and profit 
possibilities of U. S. Steel and other leading Stee] 
companies, now appearing in THE WALL STREET 
NEWS. To acquaint you with its value to jn. 
vestors and finance executives, we make this half. 
price introductory offer to NEW subscribers only: 


% PRICE TRIAL—Next 50 Issues $1 


{ Includes 12 Steel Reports, also ‘‘Profits From 
News” Bulletin and 2 Monthly Tables of 
“Corporation Earnings.’’} 


THE 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-8, New York City 
4 tn tn fn fy te fy fe te he 


(Samples Free on Request) 

















THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
































Nationally known engineers and de- 
signers assure the future growth 
and prosperity of 


Berliner - Joyce 
Aircraft Corp 


As proof of its superiority in these 
departments, Berliner-Joyce was 
awarded four experimental contracts 
to furnish planes for the United 
States Army and Navy. 
The company has a completely 
equipped plant for the manufacture 
of military and commercial planes 
adjacent to the Baltimore Municipal 
Airport. 
The Common Stock of this corpo- 
ration, listed on the Baltimore Stock 
Exchange, at present price, offers 
an excellent opportunity for en- 
hancement. 
Further information regarding prospects of 
the company upon request. 
Established 1832 


TOWNSEND SCOTT & SON 


Members Baltimore Stock Exchange 
209 East Fayette St., Baltimore, Md. - 
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All of these Allotment Certificates have been sold at the original offering price of $55 per unit. 


National Republic Investment Trust 


(A Trust Organized under the laws of Illinois) 


100,000 Cumulative Convertible Preference Shares 


100,000 Non-Voting Common Shares 
Representing Beneficial Interest in the Trust 


Offered in the form of Allotment Certificates representing one Cumulative Convertible Preference share 
(non-voting) and one Non-Voting Common share. 


Chicago Trust Company The National Bank of the Republic of Chicago 
Depositary and Transfer Agent Registrar 


Cumulative Convertible Preference Shares (non-voting) preferred over Non-Voting Common Shares as to cumulative dividends at the 
rate of $3 per annum per share pareste quarterly November !|, February 1, May | and August 1, accruing from August |, 1929, and as 
to assets on liquidation up to $50 per share and accrued dividends; redeemable in whole or in part at any time upon 30 days’ notice at 
$55 per share and accrued dividends. In the event of redemption Cumulative Convertible Preference Shares may be converted up to 
the day before the redemption date. The holders of neither class of shares will have any pre-emptive rights to subscribe to future issues 
of shares or other securities except the holders of the Preference Shares in the case of the issuance of additional Cumulative Convertible 
Preference Shares beyond the 120,000 Preference Shares authorized at this time. 





Each Cumulative Convertible Preference Share may be converted into one Non-Voting Common Share up to August 1, 
1931, or into three-fourths of a Non-Voting Common Share thereafter up to August 1, 1933, or into one-half Non-Voting 
Common Share thereafter, with adjustment in each case for dividends. The Declaration of Trust contains provisions to 
protect the conversion privilege in connectiom with dilution by the issuance of additional Non-Voting Common Shares. 
Organization: National Republic Investment Trust has been organized as a Trust under the laws of the State of 
Illinois to acquire, hold, manage, sell and deal generally in stocks, bonds and securities of all kinds. 
The Declaration of Trust provides for Trustees who will have absolute control of the Trust Estate and absolute 
discretion as to its investment and reinvestment. 
The Trust will receive from the sale of the securities to be presently outstanding not less than $6,250,000, of which 
$1,000,000 has already been paid in for 180,000 non-voting common shares by trustees acting in a fiduciary capacity 
for the stockholders of The National Bank of the Republic of Chicago, and by A. G. Becker & Co. The statements 
of condition of The National Bank of the Republic of Chicago and its affiliate, Chicago Trust Company, as of June 
29, 1929, showed combined resources of $204,612,071. 


Trustees: The Trustees who are all Executive Officers of The National Bank of the Republic, as described below, 


are as follows: Charles S. Castle H. E. Otte 
Vice-Chairman, Executive Committee Vice-Chairman of the Board 
John A. Lynch George Woodruff John W. O'Leary 
Chairman, Executive Committee Chairman of the Board President 
avid R. Forgan Lucius Teter Ward C. Castle 
Vice-Chairman, Executive Committee Vice-Chairman of the Board Executive Vice-President 


Vacancies which may occur among the Trustees will be filled by appointment by the remaining Trustees. The Trustees 
will not receive any compensation for their services as Trustees. There will be no Management Fee and there are no 
options on unissued shares, except the conversion rights of the Cumulative Convertible Preference Shares. Officers 
of the Trust may be paid salaries. 


Trust Capital: Beneficial interests in the Trust will be evidenced by transferable certificates of two classes of 
shares as follows: p ly T 
resently lo 


Cumulative Convertible Preference Shares (no par value) Authorized Be Outstanding 
entitled to $3 per annum per share, cumulative....... 120,000 shs. 100,000 shs. 
Non-Voting Common Shares (no par value).............. 420,000 shs.* 280,000 shs. 


*120,000 shares reserved for conversion of Cumulative Convertible Preference Shares. 
Trust Provisions: The Declaration of Trust which is on file with Chicago Trust Company, Depositary, provides 
* among other things as follows: 

1. The Trust shall terminate at the expiration of 75 years or at the end of certain named lives, whichever is earlier, 
and may be terminated at any time by the Trustees. 

2. Title to the property in the Trust Estate will be held by the Trustees or under their direction and control. Neither 
the Trustees nor the shareholders shall be personally liable for any of the obligations of the Trust. 

3. The Trust Estate will be controlled and managed by the Trustees in their absolute discretion, the rights and duties 
of the Trustees being defined in the Declaration of Trust. 

The Trustees or the corporations or firms with which they are identified may have transactions with the Trust. 


Share Units: The Cumulative Convertible Preference Shares and Non-Voting Common Shares herein offered will be 
* delivered in the form of Allotment Certificates representing one share of each class. Holders of such 
Allotment Certificates will be entitled to receive the dividends paid upon the Cumulative Convertible Preference and 
Non-Voting Common Shares represented thereby and to receive on August 1, 1931, or earlier at the option of the 
Trustees, certificates for such Cumulative Convertible Preference and Non-Voting Common Shares. In the event 
holders of Allotment Certificates desire to convert the Cumulative Convertible Preference Shares represented by their 
Allotment Certificates they may do so on any dividend payment date by presenting the Allotment Certificates to the 
Depositary and receive in return therefor the Non-Voting Common Shares represented by the Allotment Certificates 
together with the Non-Voting Common Shares to which they are entitled by the conversion privilege. 





Offered if, as and when issued and received by us and subject to the approval of legal matters by Arthur J. Hughes, Esq., and Messrs. 
Judah, Willard, Wolf & Reichmann. It is expected that delivery will be made about August 2], 1929. 


The Allotment Certificates have been admitted to trading on a 
when, as and if issued basis on the Chicago Stock Exchange. 


Price at the Market 


A. G. Becker & Co. 


54 Pine Street, New York 
100 South La Salle Street, Chicago 


All statements herein are official or are based on information which we regard as reliable, and, 
while we do not guarantee them, we ourselves have relied upon them in the purchase of this security. 
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THE TREND OF THINGs 
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concluded from page 244 
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Universal Insurance 








C recovery. That is the broad picture 
However, when it is examined in detail 

Oompany it is found that nearly twice as many 
CAPITAL STOCK stocks have reached new low prices since 
the May reaction as have reached ney 
A high prices. When these individual 
1. Agencies increased from 27 on Dec. 31, issues are studied in turn it is found that 
1927 to 1150 on July 1, 1929. the majority of those which reached new 


; a low prices have experienced an unfayor- 
2. Net premiums in the first half of 1929 able earning trend while the majority of 


gained 117% over same period 1928. those which have reached new high prices 


” have enjoyed good earnings gains. This js 
3. Earned $6.52 a share in 1928. as it should be, for a share of common 


1. stock represents a partnership interest 
4. Dividends $3.50 a share. and in the final analysis its value js 
determined by the earning power applic. 
able to it. It is for this very reason that 
Market: New York Curb THe Financtat Wor tp has stressed the 

necessity for selection of common stocks 
aT to the end that those with clearly defined 
Special circular F-55 on request prospects for rising earnings would be 
favored. Such groups are the rails, 
utilities, electrical equipments, rail equip- 


HARVEY FISK & SONS ments, steels, coppers and numerous 


specialty stocks. Of course, adequate 
Members New York Stock Exchange 


diversification should also be pursued. 
NEW YORK LONDON As long as we have the combination of a 


120 Broadway 64 Bishopsgate, E. C. 2 demand for the common stocks of pros- 

pnameecacoue. { 522 FIFTH AVENUE perous companies, the money with which 

50 WHET S7Tss SUREET to satisfy that demand, confidence in the 

future and no near term prospect for a 

general trade recession past history, i. e., 

: . rising prices for stocks of companies with 

Vi AKE G RE. ATER Over 2,000 leading business execu- | ising earnings, can be expected to repeat. 
tives use our specially designed ‘‘in- 

stant use” chart forms to insure 

timely, 
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=" STOCK PROFITS © es ™ 
and uni- hensive 
versity ex- decisions. 


continued from page 247 
perts have 


designed two special : ‘ ‘ 
investment chart F F be : E prices than prevailed in 1928, an equal 
forms and practices, 


le or increased volume of business and 
making it easy to ; d t ducti s ts. TI 
chart any stock monthly or yearly by days showing the high, low, close, and number of shares traded in. some moderate reductions 1n Costs. on 
Make your decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with favorable comparisons with last vear 8 
only yg facts before — = ear sid =~ — — ae how 50 oo oo = . oe angred earnings and with current market prices 
time will pay you more profit than 100 shares bought or sold at the wrong time. n ree dollars for : : : bs : 
sheets of each form and one complete instruction folder on how to make your own investment charts. Busi- seem indicated. The temporary lull in 


ness Charting Institute, 1800 Tribune Tower, Chicago. buying and reduced shipments are re- 
sulting in some declines in interim earn- 
ings reports on account of individual 
W W tq : a accounting procedure, but returns for 
h en ritin & tO A d vertisers the entire year should prove entirely 

“Please Mention THE FINANCIAL WORLD satisfactory. — piv | 
In conclusion we will briefly mention 
two of the most attractive situations in 
the industry, which were recently pre- 
sented in the latest Bargain List in the 
August 7, 1929, issue of THe FINANCIAL 
CONSULTING ~ . Wortp—Anaconda and Calumet & Hecla. 
CONTR ACTING I nvestig: ations There are obviously other companies 
d MANAGING facing favorable prospects which entitle 
ves them to inclusion in any well diversified 
ENGINEERS — Reports list, and among these may be included 
IN NATURAL Kennecott, Cerro de Pasco, Howe Sound, 

C r Granby, Magma and Phelps Dodge. 
SAS AOD Builders of Oil and Gas Pipe Anaconda Copper Mining Company is 
ITS PRODUCTS Line Systems complete, in- recognized as the leading unit of the 
wy cluding Oil Pumping Stations, industry, being one of the foremost pro- 
Gas Compressing Stations, ducers as well as the leading ce ooovigge 
i t 
ESTABLISHED Gasoline Recovery Plants,an d and fabricator of copper products. 


cies : ainanae r also has a large production of lead, zin¢ 
City Distribution Systems. and silver in addition to smaller amounts 


of gold, antimony and arsenic. Financing 


1 4 by issuance of rights earlier this yea! 
Hope Engineering Company yy issuance of rights ear 



































resulted in elimination of all funded debt 
Home Office Eastern Office — — po dyer and 
‘ place e common stock in an improv 
Mt. Vernon, Ohio 149 Broadway, New York position, It has been estimated the! 
consolidated net income for the entire 
year will approximate $100,000,000, equal 
to more than $13 a share on the present 


Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Los Angeles, Calif, 
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| R. J. REYNOLDS TOBACCO COMPANY 

















e 
We practice 
6% economy with results! 
FOR 36% YEARS . . we have 
grown to hold State records 
. in the old-fashioned Mutual 
Building & Loan Association of 
Pomona . . with but ONE loan- 
loss in that very conservative 
history. 


CARRYING UNLIMITED 
LIABILITY . . behind $3,000,- 
ooo paid-in capital, surplus and 
reserve . . may be a new idea 
in building-loan safety . . to 
many cautious Eastern inves- 
tors. . and we’d like to send 
YOU our detailed statement and 
literature. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 











amel Cigarettes \ 


“Pd walk a mile for a 
Camel’’ 























Winston-Salem, N. C. 

















HE weight of authoritative 
opinion for the past several 
years has clearly and definitely indicated 
that higher stock priceswere inthe making. 
Digest clients were advised to buy and 
hold such stocks as Radio, General Elec- 
tric, Electric Bond & Share, Consolidated 
Gas, etc. Those who have acted upon ad- 
vice of the Digest have made enor- 
mous profits during [this greatest 

of bull markets. €% 


Will this bull market continue ... 
willthese great profits be duplicated 
before a major bear market sets in? 


The current issue of the Digest 
clearly advises what action in- 
vestors should now take. Send for 
free copy. 
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The Business fconomicDigest 
Gage a 
342 Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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standing offer of exchange for Andes and 
Greene Cananea will result in the acqui- 
sition of earning power sufficient to pre- 
vent any material dilution of the earning 
equity of the present stock. The present 
market price is only about nine times these 
estimated earnings, and the $7 dividend 
rate affords a yield of about 5.8 per cent. 
Considering the strength, position, man- 
agement and outlook of the company, we 
believe Anaconda offers very attractive 
long-term prospects at this time. 
Calumet & Hecla Consolidated Copper 
Company is the leading producer in the 
Lake Superior district and an important 
factor in the industry. Current produc- 
tion and profits are being aided by adop- 
tion of .an improved flotation process 
which has made possible reclamation of . 
substantial amounts of heretofore un- 
recoverable copper from the tailings of 
former years. Exploration work is now 
being carried on in certain of the proper- 
ties, and presents possibilities of materi- 
ally adding to known ore reserves. Net 
income’ before bookkeeping ‘charges 
amounted to $3.54 per share in 1928, in 
comparison with $1.96 in 1927. The 
first half of the current year yielded $2.21 
per share against $1.48 for the first half 
of 1928, and net for the entire year is 
likely to be close to $5 a share. There 
appears to be no reason for expecting any 
decrease from the present $4 dividend 
rate, and an exceptionally high yield of 
almost 9 per cent is afforded at current 
levels. We regard the situation as offer- 
ing attractive long term possibilities. 


outstanding stock. The present 2d | 








NEGLECTED OPPORTUNITIES 





continued from page 252 








An explanation for the low price of the 
issue when other sound steel stocks are 
commanding a premium is to be found in 
its limited marketability. While the 
debenture bonds enjoy an active market 
on the New York Curb, and the preferred 
stock is listed on the New York Stoek 


Exchange, the common is_ inactively 
traded over-the-counter in Pittsburgh. 


It is apparent therefore that the issue is 
very closely held by strong interests who 
are probably aware of its potential value. 
The stock therefore appears to be another 
neglected opportunity but commitments 
in the issue should be made only by those 
who are prepared to await the gradual 
recognition of the possibilities in the 
situation. 


A MINNEAPOLIS-MOLINE Power IMPLE- 
MENT through the consolidation of Minne- 
apolis Steel & Machinery, organized in 
1902, Minneapolis Threshing Machine, 
formed in 1887, and Moline Implement 
established in 1865 now ranks fourth in 
size among the general farm machinery 
companies on the basis of net income in 
1928. At present it is led only by Inter- 
national Harvester, Deere and J. I. Case. 
On the basis of stated investment and 
sales, it ranks sixth, being preceded in 
addition to the above by Massey-Harris 
and Oliver Farm Equipment. As the 
merger was effected without the usual 
publicity which attends the gathering 
together of a number of small companies, 
the stock has drifted into comparative 
inactivity since its recent listing on the 
New York Stock Exchange. Are the 
prospects for the company less favorable 





Investment Counselors 
for a Quarter Century 











Not only making . 


PROFITS... but 
KEEPING them 


Nearly everyone who 
buys securities can point 
to instances where a sub- 
stantial rise followed 
some one or more pur- 
chases. 


However, that is not the 
point. What happened to the 
profits? Were they reinvested 
wisely so that a steady in- 
crease of principal resulted, 
or did they go to cover 
losses on later “‘unfortunate” 
selections? 


Too often, in the last analy- 
sis, profits are shown to have 
vanished. And, this is usually 
because of the lack of a 
sound, carefully worked out 
plan. 


The reason is obvious: the 
average individual has nei- 
ther time nor resources neces- 
sary to work out a produc- 
tive program and then un- 
earth the specific securities 
whose purchase will keep it 
operating to best advantage. 
‘Brookmire’s has both. It has 
more... arecord of proven 
success. 


Brookmire Service is used by 
thousands of investors. Its 
record can be checked with 
your bank, with any econ- 
omist. Apply any test you 
want to learn of its back- 
ground, standing and abil- 
ity to serve investors. Mean- 
while, mail the coupon for a 
complete description. We 
will send you, also, a copy of 
our latest report on current 
market conditions, outlining 
what policy is best now. 


BROOKMIRE 
ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-309 
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The standard 
of hotel 


service is 


STATLER 
SERVICE 


and the last 
word in hotel 


equipment is.. 


RADIO IN 
EVERY ROOM 


You get better values at 
a Statler: private bath, 
morning paper,bed-head 
reading lamp, excellent 
library, variety of restau- 
rants (from lunch- 
counter or cafeteria to 
formal service)—all the 
Statler comforts, plus 
Statler Service. And fixed 
rates are posted in every 


Statler room. 
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HOTELS 
STATLER 


Boston 
Buffalo 
Cleveland 
Detroit 

St. Louis 
New York 
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or does the current low price for the stock 
warrant its classification as another neg- 
lected opportunity? 

That the merger was a logical move is 
indicated by the fact that the consoli- 
dated company is a well rounded unit 
in the industry manufacturing a com- 
plete line of agricultural machinery, in- 
cluding tractors, threshers, combine har- 
vesters, stationary drills, seeders, plows, 
cultivators and miscellaneous farming 
tools. The products which are manu- 
factured in four large plants at Minne- 
apolis and Hopkins, Minn., and Moline, 
Ill., advantageously located with regard 
to agricultural communities, are dis- 
tributed through a world-wide dealer 
organization under the trade marked 
names of “Flying Dutchman,” ‘Twin 
City,” and “The Great Minneapolis 
Line.’’ The development of an increasing 
sales volume in the southern hemisphere, 
where the seasons are the reverse of the 
United States, has tended to keep opera- 
tions at high levels throughout the year. 

The joint operation of the business, 
which has heretofore been operated 
separately on a profitable basis, will 
afford opportunities for the realization 
of numerous advantages and economies, 
both operating and financial, and will 
enable the company to meet competition 
of the other large units in the field. As 
the products and operating facilities 
which have been brought together largely 
complement each other, substantial sav- 
ings should result from the elimination 
of sales and distribution expenses. In 
addition the dealer organization is heing 
greatly strengthened through the combi- 
nation as agents can now be supplied 
with a°well diversified line of agricultural 
implements from a single source. 

Reflecting the increased demand for 
powered machinery which has come from 
the introduction of modern and efficient 
methods on the farm sales and earnings of 
the constituent companies have recorded 
a consistent upward trend during recent 
years. Net sales for 1928 exceeded 
$18,000,000, and compared with sales of 
less than $14,000,000 in 1925. That the 
margin of profit has improved consistently 
is indicated by the fact that net earnings 
were $3,147,227 in 1928 against $1,069,- 
046 in 1925. Earnings for 1928 which 
covered the preferred dividend require- 
ment almost five times were equivalent 
to $3.56 a share on the 700,000 shares of 
no par common stock outstanding out 
of an authorized issue of 1,500,000 
shares. The company has no funded 
debt, the common being preceded by 
100,000 no par shares of $6.50 cumulative 
convertible preferred stock, all of which 
is outstanding. The preferred issue in 
addition to being callable at $110 a share 
is convertible into common stock at any 
time, through June 30, 1934, in ratio of 
114 shares of common for each share of 
preferred. 

The pro forma consolidated balance 
sheet as of December 31, 1928, giving 
effect to the merger and the issuance of 
the stock disclosed a strong financial 
position with current assets totaling 
$19,325,107, against current liabilities of 
$.,879,025, in ratio of better than eight 
to one. While the constituent companies 
have built up considerable prestige during 
the past quarter century no valuation is 
included for goodwill, trademarks or 
patents. Property, plants and equipment, 
after a provision of $2,277,410 for depreci- 
ation, are carried at $4,101,488. 

(Please turn to page 271) 





Subscribers to this Service have made mo 
because we have recommended comparatj 
few issues, and have watched those js 
carefully from week to week. 
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These stocks have all been “quality” stocks 
on which we could safely set a definite objective 
in advance. 


Let us tell you more about this “quality” 
stock idea. 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg, 
San Francisco Seattie 
Hunter Dulin Bldg. 1411 4th Ave. Bldg, 
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CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 























The Safest Deposit 


ox for 
$10,000,000,000 


INTO ONE GREAT DE- 
POSIT BOX the American 
Public has put capital estima- 
ted at $10,000,000,000. This 
huge investment in one indus- 
try is surrounded with more 
economic safeguards than 
protect the investor in any 
other business in the world. 


We speak of che Water Works 
industry. 
For complete information on a 


desirable investment in this in- 
dustry send for booklet MC-35. 
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DETWILER &Co 


INCORPORATED 
Financing- Engineering-Management of Public Usslitis 


11 BRoapway, New York 

Philadelphia Washington Baltimore Buffalo 

Rochester Albany Newark New Haven 
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New Issue 





87,000 Shares 


Inland Utilities, Inc. 


Participating Class A Stock 


Transfer Agents: Registrars: 
The Seaboard Bank of The City of New York Interstate Trust Company, New York 
First Union Trust and Savings Bank, Chicago Chicago Trust Company, Chicago 


The Class A Stock is of no par value, and is entitled to cumulative dividends at the rate of $1.70 per share per annum, pay- 
able quarterly on the first days of January, April, July and October in each calendar year in priority to any dividends on the 
Common Stock. The Class A Stock is preferred over the Common Stock in liquidation up to $30 per share,-plus accrued 
and unpaid dividends; thereafter any remaining net assets are to be distributed equally between the Class A Stock and the 
Common Stock, class for class. Redeemable as a whole or in part at any time on thirty days’ notice to and including De- 
cember 31, 1930, at $35 per share, thereafter and to and including December 31, 1931, at $37.50 per share, thereafter and to 
and including December 31, 1932, at $40 per share, thereafter and to and including December 31, 1933, at $45 per share, 
thereafter and to and including December 31, 1934, at $50 per share and thereafter at $75 per share; in each case of redemp- 
tion plus accrued and unpaid dividends to date of redemption. 


Listed on The Chicago Stock Exchange 


PARTICIPATION: The Class A Stock shall participate equally with the Common Stock, class for 
class, in any additional dividends declared in and for such calendar year after dividends are de- 
clared on the Common Stock in amount up to one-half of the aggregate amount of the Class A 
Stock cumulative dividends paid or set apart for such calendar year. 


o 


Mr. Robert Hall Craig, President of the Company, summarizes from his letter to the bankers as follows: 
Dividend Policy: The Board of Directors has announced a policy, which is subject to change, of permitting 
the holders of Class A Stock at their option to apply their regular cash dividends toward the 
purchase of Class A Stock at the quarterly rate of one-fortieth of a share of such stock for each share held, being at the 
annual rate of 10% in Class A Stock. 





Business and Territory: Inland Utilities, Inc., organized under the laws of the State of Delaware, supplies, 
through its constituent companies, one or more classes of service to a population 
estimated to be in excess of 225,000. Water or manufactured or natural gas for domestic and industrial purposes is 
supplied to 15 centralized communities in Pennsylvania and 16 centralized communities in the Kanawha Valley and 
Coal River districts of West Virginia, together with certain rural territories surrounding the communities mentioned 
above. The water reservoirs have a capacity estimated to be in excess of 278,000,000 gallons; and the gas and water 
systems supply their respective services through more than 150 miles of 4-inch to 20-inch mains. Water is supplied to 
approximately 6,610 retail consumers, manufactured gas to approximately 1,230 retail consumers, and natural gas to 
approximately 2,520 retail consumers. Subsidiaries own 136 producing gas wells, and have 13,541 developed acres under 
lease in the long-lived West Virginia and Kentucky fields with an estimated reserve of 53 billion cubic feet. Various classes 
of service also are supplied to a number of wholesale consumers, natural gas in particular being supplied in large quantities 
under favorable contracts. Ice service and refrigeration service are furnished to Hagerstown, Md., Martinsburg, W. Va., 
and Charlottesville and Fredericksburg, Va., together with a number of surrounding communities. 





Earnings: The consolidated annual net earnings of the properties for 1928 after operating expenses, interest on 
divisional liens, maintenance, depletion and depreciation, but before Income Taxes were, as more par- 
ticularly set forth in the bankers’ circular describing the issue, equivalent to $3.52 per share on the Participating Class A 
Stock. Clark & Krebs, Inc., estimate that the net income of three gas companies will be increased 21% during the first 
year of operation by the development program of the new management. This alone is sufficient to increase the above 
earnings to $4.18 per share on the Class A Stock. 








CAPITALIZATION 
Authorized Outstanding 
Convertible 6% Gold Debentures*........ aa * $3,250,000 
Preferred Stock (no par value) issuable in series... . 100,000 shs. 
Participating Class A Stock (no par value)......... 500,000 shs.*** 87,000 shs. 
Common Stock (no par value)........cceeeeeceeee 340,000 shs. 340,000 shs. 


“Subject to divisional liens of $1,176,800. ; ae 
J **Further issuance of Debentures is limited under the conservative restrictions of the Debenture Agreement. 
***1 39,000 shares reserved for conversion of Debentures. 





Price $24.25 Per Share and Accrued Dividend to Yield Over 7% 


Appraisals of gas properties by Clark & Krebs, Inc., and all other appraisals by Ford, Bacon & Davis, Inc. Legal details in- 
cident to this issue have been passed on by Messrs. Chapman and Cutler, and Edward H. Tatum, Esq., of New 
York. Audits by Messrs. Lybrand, Ross Bros. & Montgomery, Certified Public Accountants. 


| E. R. DIGGS & CO. 


Incorporated 


ESTABLISHED 1914 


46 CEDAR STREET NEW YORK 
CHICAGO BALTIMORE KANSAS CITY NEWARK 


This information and these statistics, while not guaranteed by us, have all been examined and approved for publication by an official of 
the Company issuing this Stock. 
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The 
Detroit & Canada 
Tunnel 


This Vehicular Tunnel will 
provide a direct and con- 
tinuous highway connecting 
the business center of Detroit 
with that of Windsor, 
Ontario. 


It presents an opportunity 
for investment in a public 
utility project of a type 
which has already proved 
its economic soundness. 


Price $6.50 per share 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 











Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co, 


INCORPORATED 


50 BRoapway - New YorK 























We Recommend 
Anglo-American 
Shares, Inc. 
COMMON STOCK 


Frear & Company 


43 Exchange P1., New York 


Telephone WHI tehall 3652 
F.W. 























Write for 


Analysis and 
Comparison of 
Market Position 


Associated Gas 
and Electric Co. 
Class A Stock 


Earl I. Custin & Co. 


39 So. La Salle St., Chicago 
Randolph 2331 








over 
the 
counter 


HILE trading on the Over the 

Counter Market of the week con- 

tinued on a considerably reduced 
scale there was generous evidence that 
prices were rapidly recovering the losses 
which were piled up during the irregu- 
larity of the previous week. Bank shares 
resumed the leadership of the market 
with a number of issues scoring sub- 
stantial advances. A better demand de- 
veloped for insurance stocks but price 
changes were nominal reflecting the large 
supply of the various issues available. 
Selected investment trust issues attracted 
attention stimulated by the issuance of a 
number of favorable half year reports. 
Price advances were confined to a hand- 
ful of issues in the miscellaneous group. 


AAA 


Chase National assumed the lead in 
the recovery of the institutional issues 
moving forward to the best levels of 
recent months. The advance in Chase 
was accompanied by strength in National 
Park in response to the announcement 
that stockholders had approved the 
merger of the two institutions. The 
combined bank which will be operated 
under the charter of the Chase National 
Bank will have total resources in excess 
of $1,700,090,000, total deposits of 
$1,200,009,000 and eapital, surplus and 
undivided profits of around 4$238,000,- 
000. The merger becomes effective at 
the close of business on August 24. 

Driver-Harris, which was reviewed in 
the August 7 issue of Tue Financtau 
Wor.p, when it was selling around levels 
of 380, provided the feature among the 
unlisted industrial issues with a sharp 
advance to a new high of 600. With 
earnings for the current year indicated 
between $70 and $80 a share and with 
a ten-for-one split up and stock dividend 
in prospect, the stock continues to offer 
further possibilities. This stock was first 
called to the attention of the subscribers 
of Tue FinaNnctaL Wor Lp in the issue 
of November 28, 1928, when it was selling 
around 97. 








AAA 


News of the week concerning the in- 
vestment trust issues included the an- 
nouncement that the stockholders of 
British Type Investors will be asked to 
approve an increase in the authorized 
capital from 500,000 to 3,000,000 class 
A shares at a special meeting to be held 
on August 26. The present stock will be 
split-up on a _ two-for-one basis and 
stockholders of record September 3, will 
be given the right to subseribe on October 
7, at $12 a share in ratio of one new 
share for each ten shares held. This is 
the third split-up and the second issuance 
of rights for this investment trust in 
less than two years. 

Several half year statements of invest- 
ment trust also became available during 
the week. The Investment Company of 
America reported for the six months 
ended June 30 net profits of $1,036,801, 
equivalent after preferred dividends to 
$7.44 a share on the common stock. This 
compares with $418,587 or $2.09 share 
in the first half of 1928. 





eee, 











RECtor 4845 and 8720 


— 











CLINTON GILBERT 


Will Buy or Sell 





Hanover Fire Ins. 


STOCK AND RIGHTS 
Aetna Fire Ins. 
Amer. Reserve Ins. 
Homestead Fire Ins, 
National Casualty | 
New Bruns. Fire | 
North River Ins. 


CLINION GILBERT | 
Established 1890 | 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


120 Broadway New York | 
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DUDLUDESUUUNMEN UREA E LADLE 


Over-the-Counter Securities 





Members Unlisted Securities Dealers Assn. 
37 Wall Street Hanover 6792 




















BONDS and STOCKS 
Yielding from 5% to 7% 


Send for literature describing 
current offerings. 


UNDER WRITER 

&DISTRIBUTOR 
SECURITIES CoO., Inc. 
225 Broadway, New York 


208 So. La Salle St., Chicago 


Offices in Boston, Philadelphia, Detroit, 
Pittsburgh and other principal cities. 
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Free to Investors 


New edition. Makes clear such terms | 
as ‘‘Collateral Trust,” ‘‘First Mortgage. | 
and Debenture Bonds,” ‘‘ Bonds vs. Stocks, 
‘Listed vs. Unlisted Securities,” and | 
many other terms unfamiliar even to ex | 
perienced investors. Special articles als 
on Points to Con- 
sider When Buy- 
ing,a Bond,” and | 
other helpful sub- 
jects. Sent free to 
investors in the 
Middle West and 
West who write 
on business _ sta 
tionery or indicate 
clearly that they 


Investment Terms 
are bona fide ac 
tual or pros ctive 


\ investors. 


R. E. WILSEY & CO. 


Investment Securities | 


1216 State Bank Bldg., Mer 
——— 





A Dictionary 











THE FINANCIAL WORL EG 



































































































—= —- = 
- aa 
e ° e eye 
Of Vital Interest to Stockholders in Public Utility 
e e e 
and Electrical Equipment Companies 
7 
{Please Show This To Some Investor Friend} 
, b bene as an investor cannot afford to miss the important series of three articles on 
, the Electrical Industry which is to begin in The Financial World in our September 
4th issue. These articles about the Twentieth Century Miracle Industry are from 
the pen of one of America’s foremost electrical authorities, C. C. Ripley, E.E. He 
| vividly traces the development of electric heat, light and power from their genesis— 
| the genii lamp Edison invented—and the marvelous growth since this revolutionary 
| discovery to the present time. 
In the first installment he describes in an im- explanation for the present era of large public 
ae pressive manner how Edison’s invention has utility mergers and how they have come into 
| lightened the burdens of everybody and has existence to meet the Gargantuan demands that 
rk | added immeasurably to the happiness of man- the growth of the industry in the next twenty 
kind. years will make upon it. It also explains the 
=F The figures he cites in which he shows the = alan ina public utility and 
— © development and increase in electrical power for rer en ne 
way practical uses are amazing even to anyone who We take special pleasure in announcing the 
ai is inclined to take for granted the _— three articles on the Electrical Industry since 
if changes in conditions during the past fifty years. they will not only prove highly valuable ro the 
A In the final article of Mr. Ripley’s series he investor but very informative and interesting ' 
it takes a look into the future and draws a graphic because of the startling facts, figures and pre- 
it : bes 
# : picture of probable electrical developments and dictions presented. These are the most con- 
I % ae . : . 
g uses in the next fifteen years. structive articles we have ever published. 
= While ger knows -_ the future will Every man and woman and in fact every boy 
HE bring, Mr. , ey + eee ree 7 oe See and girl old enough to read will find these 
’ a of what the a —— articles more than worth while. To the holder 
i ments are ~_ : be — : enies ic. - of any type of public utility or electrical equip- 
é be far more widely ge OF a Sane: es ment securities these articles are indispensable. 
than ae presen. Mr. rn. wed forecasts m — Do not fail to send in your subscription to The 
t expansion that is laseecu ni ila ian Financial World in order to be in time to receive 
i has been accomplished in the past. all three issues containing Mr. Ripley’s masterly 
: In his final chapter of his epic on The Elec- portrayal of the Electrical Industry, past, 
| trical Industry will be found an unanswerable present, and future. 
. eye e 
J Profit Most by Mailing This Coupon at Once 
— (If you are already a subscriber, please show this to a friend) 
. THE FINANCIAL WORLD, 53 Park Place, New York 
° | For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 
a Service, which includes: 
: {1} The next 52 weekly issues of The Financial World, including Special Analyses of 
\- Undervalued Securities in Each Issue. 
a {2} The next 12 monthly issues of “Independent Appraisals of Stocks Listed onthe N. Y. 
A Stock Exchange.” 
e {3} Free privilege of writing you for advice by letter about individual securities by including 
d a stamped, self-addressed envelope with each inquiry. {Every inquiry is limited to 
Vv @ one security.} x Vv 
e ‘ Also a copy of “When to Sell,” and Mr. Guenther’s Sound Investment Rules. * 
e Oe Sis cciuaceanucen pakernenenes shonasenens ievedneeses a vekiincennnnevewdenwine . 
¢ > 
COME sca dcccinnnewnrckseriecenesresevesdseewueseess.c sisi dderewaciincemanmbes # 
| ‘ ¥ 
S F- ° ° ° + ° + ¢ * 7 ¢ ¢ ? ? 2 ° ? ? ? ° ° ? ? * ¢° ° ba * ? ° 
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scored a vigorous recovery from the 

rather substantial setback of the 
previous week with selected issues in 
many sections of the list recouping all or 
part of their recent losses. The public 
utilities under the leadership of Electric 
Bond & Share, American Superpower 
and American Investors featured the 
week in point of volume with many of 
the shares in the high price division 
recording sharp advances. Investment 
trusts were also in wide demand especially 
those which are confined to the public 
utility field. There was a revival of 
interest in both the oil and aviation 
groups, which have been rather dormant 
during the past several weeks. Interest 
in the miscellaneous industrial section of 
the list was confined to a handful of out- 
standing favorites. 


AAA 


The speed with which many of the more 
popular utility issues recovered from the 
reaction of the previous week indicated the 
small floating supply existing in many 
of these shares. It had been believed 
that the wide public participation in most 
these issues had weakened their technical 
position but recent action of the market 
is evidence that most of these stocks are 
still in strong hands. 

Niagara & Eastern, Northeastern Power 
and others for which exchange offers 
have been made by Niagara Hudson 
Power or Commonwealth & Southern 
marked up the largest advances reflecting 
the fact that the majority of the holders 
of these issues had accepted the offer 


os Curb Market of the past week 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 
111 Broadway New York 
Telephone Rector 5022 























with the result that the floating supply 
of the stocks had been sharply reduced. 
Niagara Hudson Power, when issued, 
and Commonwealth & Southern con- 
tinued to attract most attention among 
the lower priced shares on the basis these 
stocks have not yet discounted recent 
favorable developments. Large blocks 
of the shares of both of these companies 
are rapidly finding their way into the 
strong boxes of the investment trusts and 
other large investors. 
AAA 

In the miscellaneous section of the list 
Insurance Securities provided a feature 
with an abrupt advance to its best levels 
following the announcement that the 
company had acquired the New York 
Indemnity Company, a casualty in- 
surance underwriter. In connection with 
the merger, National Surety becomes a 
large stockholder in Insurance Securities 
stock as an investment. The addition of 
New York Indemnity gives Insurance 
Securities a complete diversification in 
all branches of insurance underwriting. 
Other companies in the Insurance Securi- 
ties fleet include: Union Indemnity Com- 
pany of New Orleans, Detroit Life In- 
surance Company of Detroit, North- 
western: Casualty & Surety Company of 
Milwaukee, La Salle Fire Insurance Com- 
pany of New Orleans, Bankers & Mer- 
chants Fire Insurance Company of New 
Orleans, Union Title & Guaranty Com- 
pany of New Orleans, Tropical Printing 
Company of New Orleans, and the newly- 
formed Union Title & Trust Company of 
Fort Worth, Texas, which is a merger of 
the Guaranty Abstract & Title Company 
of San Antonio, the Texas Union Title & 
Guaranty Company of Dallas, and the 
Ross Title Insurance Company of Fort 
Worth. It is reported that negotiations 
are now in progress for the acquisition 








We recommend— 


Providence 
Washington 


Insurance Co. 


Reported earnings of this 
Company for the first six 
months of 1929 were over 
$110 per share. The stock 
is selling at less than 5 
times annual earnings. 





Paul Bauer Co. 


Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitehall 4920 
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of at least two more insurance companies 
during the next three months. 

Insurance Securities which was first 
analyzed in THE FinanctaL WoRLp when 
the stock was selling around $23 a share 
continues to sell on an undervalued basis 
at current prices of 32 without giving 
consideration to recent favorable de- 
velopments. Earnings for the first half 
of the current year giving effect to the 
aquisition of Detroit Life are in excess 
of $1.50 a share, which compares with 
$2.13 a share for the full year of 1928, 
On the basis of the present annual divi- 
dend rate of $1.40 a share the stock 
affords a yield of over 4 per cent which 
is out of line with any seasoned issue in 
the insurance group. 


AAA 


Several half-year reports became avail- 
able during the past week. Kermath 
Manufacturing, makers of marine engines, 
reported earnings of $182,043 equivalent 
to $2.02 a share on the present outstand- 
ing 90,000 no par commor shares. The 
balance sheet as of June 30 disclosed a 
strong financial position with current 
assets of $637,509 comparing with current 
liabilities of $147,388. The company has 
been profiting by the recent trend toward 
the ownership of motor boats for pleasure. 
Heavy traffic on the parkways especially 


on business holidays is apparently driving : 


the motorist to wide open spaces afforded 
by the ocean, the lakes, and the rivers. 
Garlock Packing, manufacturers of 
packing materials for the prevention of 
the leakage of all kinds of gases and 
liquids, showed earnings of $414,538 for 





We recommend the purchase of 


United Gas Company 
$7 Cumulative Dividend 
Preferred Stock 


Each share of preferred carries warrant en- 
titling holder to receive one-half share 
of common stock without cost. Common is 
now selling on New York Curb around $28. 


Full details upon request 
Price at the market 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y- 
Tel. Cortlandt 7871 
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the six months period ended June 30. 
These earnings are equivalent to $2.07 
a share on the outstanding 200,000 no 
par common shares and compare with 
$2.87 a share for the full year of 1928. 
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BULLS AND BEARS 
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coneluded from page 249 
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its nation-wide chain; these are to be in 
operation by 1930. Thirty chain stores 
will be located in smaller towns and 
cities in the near future. 


ee B” 


Gain of 82 per cent in net before taxes 
for the first half of this year resulted in 
earnings of $3.92 per share against $2.56 
for the same period in 1928. The former 
figure does not reflect earnings resulting 
from recent acquisition and economies of 
consolidation yet to be realized, and a 
further inerease is expected to be wit- 
nessed in the later part of the year. 


Spicer & 


eR” 


Company has obtained another five-year 
eontract from General Motors for wind- 
shield wipers. This represents no new 
business as the company has supplied 
(ieneral Motors almost since its in- 
ception. For the past two months Trico 
has also been supplying Ford, although 
no contract exists for this business. 


Vick 4 


Trico Products 4 


ee A” 


Warnings for the first half of the year 


were equivalent to $4.62 as compared 
with $3.03 on the basis of present out- 
standing capitalization. The issue ap- 
pears to be quite moderately priced in 
comparison with earnings and prospects. 


Walworth 4 — 


July sales were said to continue the up- 
ward trend extending the improvement 
registered in the first half of the year 
when $3.05 per share of common was 
shown as compared with a deficit of 62 
cents per share in the same 1928 period. 
Recent inereases in new construction 
contracts was a favorable factor. How- 
ever, the company’s past erratic earnings 
record and the ‘“‘feast or famine’’ nature 
of its business do not tend to make the 
common stock outstandingly attractive 
at present high prices. 








NEGLECTED OPPORTUNITIES 
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Because of the substantial write-offs 
for non-recurring expenses and develop- 
ment costs which will be conservatively 
charged to the current year’s operations, 
carnings of the consolidated company are 
not likely to reflect the progressive in- 
creases of the larger units in the industry, 
hut nevertheless it is estimated that earn- 
ings for 1929 will approach $5 a share, 
which would compare with $3.56 a share 
in 1928. On the basis of last year’s 
earnings the stock is earning over 10 
Per cent of its current market price of 
$35 a share, while other similar issues 
are earning less than 7 per cent of their 
respective market prices. Because of 


AvTatawy 21, 1929 

















| ERP Aa 
Dividends Declared 
Pe- Pay- Hladrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able Record 
Atlas Ptld. Cement. ........... 50c Q Sept. 3 Aug. 16 Nat. Food Prod, A......... 6214c Aug. 15 Aug. 12 
Am. International... ........ $1 SA Oct. 1 Sept. 12 Nati. Biscuit pf’... S118 GO Aue BL Ave 1S 
Am. Locomotive.............. $2 Q Sept. 30 Sept.13 Nat. Dairy Prod........... 37%e Q Oct. 1 Sept. 3 
PMR ois: s a nesie So. 5 Sei $1.75 Q Sept.30 Sept.13 Para Fam. Lasky............. 75c Q > Sept. 28 Sept. 6 
Am. Encaustic Tiling......... 50c Q Sept. 27 Sept. 10 Plymouth Oil................ 50c — Aug. 31 Aug. 19 
Ailes Powe. ....... 60.05.05. $4 — Sept.10 Aug. 30 Purity Bakeries............... $1 Q Sept. 1 Aug. 15 
Alum Indus., Inc........... 374ec Q  Sept.16 Aug. 31 Repub. Brass, Cl. A........... $1 Q Oct. 1 Sept. 10 
Atlantic Sledl.............. $1.50 Q Sept.30 Sept.20 Dopf.................:. $1.75 Q Nov. 1 Oct. 10 
Am. Tel. & Cable........... $1.25 Q Sept. 3 Aug. 20 cc «6©Q Sept. 1 Aug. 15 
Atlantic Ref.................25¢ Q  Sept.16 Aug. 21 Q Oct. 1 Sept. 3 
PMO 5. 53650 were 8.08 nc 25c Ex Sept.16 Aug. 21 Se Q Sept.16 Aug. 26 
Bendix Aviation.............. 50e Q Oct. 1 Sept. 10 Southern Pacific............ $1.50 Q Oct. 1 Aug. 26 
3 ene $2.50 Q Oct. 1 Aug. 30 Stromb-C. Tel. Mfg........... 25e Q Aug. 31 Aug. 15 
| Lt ee eee eee $2.00 SA Oct. 1 Aug. 30 Thermatomic Corp........... 50c Q Sept. 2 Aug. 20 
Chest. Hill R.R.......... Si tie @ Bent. 4 Aca 2)  “Dow..................... 2% Q Sept. 2 Aug. 20 
Columbia Pic. ev. pf..........752 Q Sept. 1 Aug. 15 Timken Roller Bear........... 75¢c Q Sept. 5 Aug. 20 
Cen. G. & E., $6.50 pf... .. $1,621 Q Sept. 1 Aug. 16 Texas Gulf Sulphur............ $1 Q Sept.16 Sept. 2 
Cen. Pub. Sve., $7 pf........ $1.75 Q Oct. 1 Sept. 11 TexasCorp.................. 75e Q Oct. 1 Sept. 6 
aati 9 os Ss ore'ese $1.50 Q Oct. 1 Sept.11 Union Tank Car............ $1.25 Q Sept. 3 Aug. 17 
Chi, Ro, Is. & P. Ry........ $1.75 Q Sept. 30 Sept. 6 United Corp $3 pf............ 75ec Q Oct. 1 Sept. 5 
Collins & Aikin pf.......... 134°, Q Sept. 3 Aug. 16 Underwood Ell Fish........... $1 Q_ Sept. 30 Sept. 12 
OE Re 0 > a rr $1.50 Q Oct. 1 Sept. 12 0 ae ae $1.75 Q Sept. 30 Sept. 12 
OS Pe ree 1.75 Q Oct. 1 Sept. 12 Dd ee eee $1.75 Q Sept. 30 Sept. 12 
Cent. Ark. Pub. S pf........ $1.75 Q Sept. 3 Aug. 15 Union Pacific............... $2.50 Q Oct. 1 Sept. 3 
Chicago Corp. $3 pf.......... 75e Q > Sept. 1 Aug. 15 NM ak ck oe $2 SA Oct. 1 Sept. 3 
eS a ee 2% Q Aug. 20 Aug. 14 United Mills.................50e Q Sept. 1 Aug. 15 
Del Gs @1W. Com... 5.5... $2.50 Q Sept.16 Aug. 31 MEME adieu oes tive $1.50 Q Sept. 1 Aug. 15 
Dictaphone Corp............. 50¢e Q Sept. 3 Aug. 16 U.S. Dairy Prd. A............ $1 Q Sept. 3 Aug. 19 
OR 2 Q Sept. 3 Aug. 16 of ae $1.75 Q Sept. 3 Aug. 19 
Eastman Kodak Renee erat ore oes 75ec Ex Oct. 1 Aug. 31 aera $2.00 Q Sept. 3 Aug. 19 
Hastman Kodak............ $1.25 Q Oct. 1 Aug. 31 Vacuum Oil................... $1 Q Sept. 20 Aug. 31 
2S ee 150 Q Oct. 1 Aug. 31 Waitt & Bond, A............. 50e Q Sept. 1 Aug. 15 
Gulf M.& N. RR. pf......... $1.50 Q Oct. 1 Sept.16 Walworth Co................30e Q Sept.16 Aug. 31 
General Motors... . . sous OD Beph 12 Aue FS . Dl ocicccccmcsccccccice. 75e Q_ Sept. 30 Sept. 20 
Se Aa $1.50 Q Nov. 1 Oct. 7 Walk (H)-G. & W.,Ltd.......25e Q Sept. 16 Aug. 31 
Do. 6% ERS SRR, $1.50 Q Nov. 1 Oct. 7 Wileox& G.SewM......... $2.50 SA Aug. 15 Aug. 6 
CS aaa $1.75 Q Nov. 1 Oct. 7 Waitt & Bond, B........... 35e Q Oct. 1 Sept. 16 
Glidden a Sener $1.75 Q Oct. 1 Sept.18 J.S. Freight............ 75c Q Sept.10 Aug. 20 
Goodrich (B, F.) Co........... $1 Q Sept. 2 Aug. 17 West Auto Sup. A. 75e Q_ Sept. 1 Aug. 20 
| SE $1.75 Q Oct. 1 Sept.10 DoB...... eer 75e Q Sept. 1 Aug. 20 
General Cigar pf............ $1.75 Q Sept. 3 Aug. 23 
oe sshre eacascarsiciesa 50e 5 Oct. 1 Sept. 18 AAA 
Harbison Walker............. 50e Aug. 31 Aug. 21 i 
ea $1.50 8 Oct. 19 Oct. 9 RIGHTS ON N.Y. S. E. 
Hanes P. H. Knit. ........... 15¢ Sept. 2 Aug. 20 A 
ARR eRRSIaey 5c Q Sept. 2 Aug. 20 Stock Reeord Expires Privilege 
SES Beers $1.75 Q Oct. 1 Spet.20 Gen. CigarCo........... 8-— 5-29 8-26-29 1-5 @60 
Hazeltine Corp............... 25e Q Aug. 31 Aug. 15 Kolster Radio........... 7- 2-29 8-22-29 *1-8 @ 45 
LS See 1244¢ Q Sept. 2 Aug. 15 Macy (R.H.)............ 8- 7-29 9 5-29 1-15@145 
Lord & Tayl. Ist pf......... 144% Q Sept. 1 Aug. 20 Montgomery Ward....... 7-17-29 8-26-29 1-3 @50 
Memphis P. & L. $6 pf...... $1.50 Q Oct. 1 Sept.14 Standard Gas& El....... 7-22-29 8-31-29 1-10@85 
NRE OWENS sig oie. s ors avon aoe 1.75 Q Oct. 1 Sept. 14 
Marmon Motor............... $1 Q Sept. 1 Aug. 16 “*Rights to Preferred Shares. 





oe 





the company’s recent consolidation, no 
dividends have yet been inaugurated on 
the common stock but it is reported that 
the payment of a $2 annual dividend is 
under consideration conforming with the 
policy of the predecessor companies in 
distributing half of the earnings in the 
form of dividends. 

With the mechanization of the farm 
rapidly extending throughout the United 
States and to all parts of the world there 
is a vast field for sales expansion, and be- 
cause it enjoys the favorable position of 
being one of the ten largest agricultural 
implement manufacturers in the world, 
Minneapolis-Moline Power Implement 
should share in the prosperity of the in- 
dustry indicated for the immediate future 
as its predecessor companies have in 
recent years. The replacement and parts 
business is also becoming an important 
year-round backlog to the business which 
should continue a profitable upward 
trend. Minneapolis-Moline on the basis 
of prospective earnings is apparently 
undervalued and its present low price 
can only be accounted for by the fact 
that it has been overlooked by investors 
in the desire to purchase the better 
known investinent issues. For the more 
conservative investor the $6.50 con- 
vertible preferred stock affords an attrac- 
tive long-pull opportunity together 
with an attractive vield while awaiting 
the development of earning power on the 


common stock. 
AAA 


This analysis is prepared on speculative 
probabilities. These stocks should not be 
thought of as investments and should be 
given consideration only by those who are 
prepared to assume the speculative risks 
involved and who have a well-diversified list. 


DIVIDENDS 















The 

North American 
Company 

QUARTERLY DIVIDENDS 


No. 102 on Common Stock of 214% 
in Common Stock (at the rate of 1/40th 
of one share for each share held); and 


No. 33 on Preferred Stock of 114% 
in cash (at the rate of 75 cents per share) 


Will be paid on October 1, 1929 to 
respective stockholders of record at the 
close of business on September 5, 1929. 


Robert Sealy, Treasurer 























SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 92 


A QUARTERLY DIVIDEND OF One Dollar and 
Fifty Cents ($1.50) per share on the Capital Stocx of this 
Company has been declared payable at the Treasurer’s 
Offtce, No. 165 Broadway, New York, N. Y., on Tuesday, 
October 1, 1929, to stocxholders of record at three o’clock 
P. M. on Monday, August 26, 1929. The stock transfer 
books will not be cl for the payment of this dividend. 


G. M. THORNTON, Treasurer. 
New York, N. Y., August 8, 1929. 





UNDERWOOD ELLIOTT FISHER COMPANY 

A dividend of $1.75 a share on the Preferred Stock, 2 
dividend of $1.75 a share on the Series B. Preferred Stock 
and a dividend of $1.00 a share on the Common Stock of 
Underwood Elliott Fisher Company will be Paes mn 
a 30, 1929, to stockholders of record at the close 
of business September 12, 1929. 


C. 8S. DUNCAN, Treasurer. 





TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution of 
$1.00 per share on the Company’s 2,540,000 shares of 
capital stock without nominal or par value, payable on 
September 16, 1929 to stockholders of record at the close 
of business on September 2, 1929. 

Stockhclders will be advised later a8 to what portion 
of said distribution is from Free Surplus and what from 
Reserve for Depletion. 





H. FP. J. KNOBLOCH, Treasurer. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








& AVERAGE STOCK PRICES 

















1929. 1928 
Aug.14 Aug.7 July 31 Aug. 15 
er a 178.40 176.80 177.20 140.77 
JS re ee 216.50 212.00 212.20 156.54 
oS Rene ant 200.82 197.16 197.33 149.80 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929—-_ 1928 
(000,000’s omitted) Aug.7 July 31 Aug.8& 
Deposits—New York City........ $6,370 $6,529 $6,213 
Deposits—Outside New York City. 13,634 13,663 13,643 
Loans on Securities—N. Y. C..... 2,961 3,082 2,548 
Loans on Sec.—Outside N. Y. C... 4,757 4,705 4,312 
t+Investments—New York City..... 779 753 765 
tInvestments—Outside N. Y. C.... 2,029 2,049 2,282 
Total loans and discounts......... 17,051 17,058 15,863 
Total net demand deposits........ 13,243 13,395 12,838 
Total time deposits. ............0. 6,712 6,712 6,824 
yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 1928 
_ (000,000’s omitted) Aug.3 July 27 Aug.4 
BW RE SEU io 6 0 5656sanwe eeee $9,728 $8,751 $7,034 
Outside of New York City........ 4,576 4,385 4,232 
1929 1928 
A MISCELLANEOUS Aug. 14 Aug. 15 
Total brokers’ loans (000,000)...... $5,952 $4,223 
Federal reserve ratio (System)...... 74.6% 69.7% 
Federal reserve ratio (N. Y.)....... 74.3% 75.5% 
1929 1928 
Aug. 3 Aug. 4 
Pte CBT SORIUIEE. io ks skeen e vas 1,104,193 1,048,881 
Aug. 10 Aug. 11 
Daily Av. Crude Oil Prod. (bbls.)... 2,896,000 2,389,200 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
Aug. 14 Aug. 15 Aug. 14 Aug. 15 
England..... $4.84 13 $4.86 15/16 Wheat... .$1.43 3; $1.53 % 
PANGS. . ss. 3.91c 3.90 'y © ES 1.14'¢ 1.09 14 
LS ee 5.22 %& 5.22 13/16 Flour..... 7.25 6.45 
Belgium*. .. . 13.89 13.90 14 Coffee.... 15% 17% 
Germany... .23.81 23.81 4 Sugar.... .0550 0555 
Austria...... 14.10 14.125 Se. 6 os 6 20.25 20.25 
Holland..... 40.04 14 40.08 eee 36.00 33.00 
Denmark... . 26.61 14 26.68 Lead..... .0675 -0620 
Norway ... 26.6214 26.68 Copper... .18 14% 
Sweden...... 26.77 4% 26.75 ae -0675 0625 
Dae 46.69 45.125 ae -4650. 4812 % 
Argentinat.. . 41.95 42.25 Cotton... .1815 1920 
Breamt. ....» 11.86 11.95 Lr 5.00 4.80 
SOMO, + ceo 12.10 12.10 Rubber -2020 1940 
Can. Dollar. . 99.37 99.937 Gasoline.. .17 18 
*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions: 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month, 

Week ended Same 
July 27 week 
EASTERN DISTRICT 1929 1928 


Q 


/0 
Pe ACR. oa ewe g sev done x 70,014 66,117 + 5.9 
Chesapeake & Ohio.............. 36,058 34,702 + 3.9 
Cleve., Cinn., Chicago & St. L..... 31,808 29,178 + 9.0 
Delaware & Hudson............. 17,308 16.219 + 6.7 
Delaware, Lackawanna & West.... 25,256 20,678 +22.2 
tn Gh cca ake kanes s Saw eS sou S's 40,915 36,844 +11.0 
Nortolic G WOSUGIT. «00s ca sscece 33,154 31,852 + 4.1 
N. Y., New Haven & Hartford..... 35.168 35,228 + 0.2 
TH WO COIN s 0 0.0 © oss vaewee 81,018 76,692 + 5.6 
N. Y., Chicago & St. Louis....... 27,587 23,843 +15.7 
ee ae 176,100 165,462 + 6.4 
POTS DIBPGUOHS. 2c cccsccccvscece 17.762 16,476 + 7.8 
OS RS eae 44,925 43,442 + 3.4 
Western Maryland. .......ssee.% . 9,263 9,210 + 0.6: 
SOUTHERN DISTRICT 
Atlantic Coast Line......... eee 17,146 18,391 — 6.8 
LOSS | US 3 ° 45,879 44,411 + 3.3 
Louisville & Nashville.......... . 35,573 39,058 — 8.9 
BERROEIE AIP BRED, . 060600 006008 14,867 15,822 — 6.0 
Southern Ry. System. .........e8 47,267 48,179 - 1.9 
NORTHWEST DISTRICT 
Chicago & Great Western........ 7,221 6,856 + 5.3 
Chi., Milw., St. Paul & Pacific.... 40,679 39,519 + 2.9 
Chicago & Northwestern......... 48,989 48,096 + 1.8 
[SD PEERS 5 nee be eee hon ss 27,222 23.247 +17.1 
ee S| a a ee 18,134 18,702 — 3.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 45,522 41,765 + 9.0 
Chicago, Burlington & Quincy.... 40,197 37,959 + 5.9 
Chicago, Rock Island & Pacific..... 37,923 33,295 +13.9 
Chicago & Eastern Illinois........ 8,893 8,580 + 3.6 
Denver & Rio Grande Western..... 6,044 5,868 + 3.0 
ee | eee 35,242 36,999 — 4.7 
iC. . cp kc ede seh ae im 27,953 27,995 — 0.2 
Co | a ae 3,898 3,952 — 1.4 
SCUTHWESTERN DISTRICT 
Kansas City Southern.......... ‘ 6,066 5,456 +11.1 
Missouri-Kansas-Texas......... 4 12,439 12,323 + 0.9 
See ae 38,048 33,903 +12.2 
St. Louis-San Francisco.......... 19,976 18,606 + 7.3 
St. Louis-Southwestern.........-. 5,731 5,048 +13.6 
TGR Cs Es bw od depos ses s'ces 10,631 10,064 + 5.3 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining ty "ig 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers, 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


AMERICAN LOCOMOTIVE—A special letter has been prepared by 
a New York Stock Exchange firm. 

GRAND UNION COMPAN Y—A well known member of the New York 
Stock Exchange has issued a special memorandum on this stock. 

ALLIED MOTOR INDUSTRIES, INC.—A circular containing the 
details of this investment company owning and operating a diversified 
group of industries successful in the motor and aviation field issued 
by a firm of investment bankers. 

*““THE FUTURE OF AVIATION IS ON THE GROUND” is the title 
of a most interesting booklet setting forth the problems in aviation 
as they exist today. Handsomely illustrated, with special reference 
to Fairfax Airports, Kansas City, Mo. Issued, by one of the 
leading investment houses of the Middle West. 

GENERAL AMERICAN TANK CAR CORP.—A well known firm 
of brokers, members of the New York Stock Exchange, has pre- 
pared an analysis of this company. 

CHRYSLER CORPORATION—An analysis of this company is in 
the latest weekly review, issued by one of the oldest firms, members 
of the New York Stock Exchange. 

NATIONAL FOOD PRODUCTS—A circular about this company’s 
Class ‘‘B”’ stock is issued by a firm of investment bankers. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. _ 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855. 
lt is replete with valuable information for conservative investors. 

DEVELOPMENT OF THE INVESTMENT TRUST —A_ booklet 
discussing its origin and development, its function and operation 
and its benefit ‘to the investor. 

HOW MUCH SHOULD I SAVE?—An interesting booklet issued by one 
of the oldest banking houses in New England, may be had on request. 

$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 

THE UNITED LIGHT & POWER CO.—A New York Stock Ex- 
change firm has prepared a descriptive circular about this company 
with special reference to the Class ‘‘A’’ Common Stock, 

BANK STOCKS—A well-known New York City firm, which for 
over 38 years has specialized in bank and trust company shares for 
discriminating investors, has issued an analysis of New York City 
banks and trust companies. 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available infor- 
mation on these and other oil securities. 

MUTUAL INVESTMENT TRUSTS—A firm of investment bankers 
has issued a folder about mutual investment trusts. A copy may 
be had on request. 

FOREIGN fDOLLAR BONDS—A booklet issued by one of the largest 
investment banking houses in the world, contains valuable suggestions 
for bond buyers and presents an imposing record of foreign loans in 
American markets. Copy will be sent upon request. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 

INVESTMENT BULLETIN—The third quarterly Investment Bulle- 
tin as issued by a well-known firm of investment bankers is now 
ready for distribution. This 12-page Bulletin will be of interest and 
value to investors. 

BETTER FORESIGHT—A booklet describing various farms for 
charting business operations, fluctuations of security prices, sules 
volumes, or other data. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund 
can be safely and consistently increased by investing in sound 
common stocks. 

HOW TO INVEST MONEY—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 

ADVICE TO INVESTORS—A Weekly Review issued by a New 
York Stock Exchange firm, condenses opinion on important events 
of the week affecting the financial and commercial world; of specia! 
interest to business men. 

MAKING MONEY. IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

A THIRD OF A CENTURY OF SOUND INVESTMENTS—A !6- 
page booklet issued by a well-known firm of investment bankers 
specializing in securities of companies in the financial field. ‘| he 
booklet gives a list of the institutions financed in the past 36 years 
and is of particular interest to investors in bank stocks. 

CONVERSION PRIVILEGES—A well-known firm, members of the 
New York Stock Exchange, has prepared a pamphlet of bonds 
and preferred stocks bearing conversion privileges or warrants. 














THE FINANCIAL WORLD 









lets, 
) ie 
are 


dl by 
York 
k, 


the 
ified 
sued 


title 
ition 
ence 

the 


firm 
pre- 


s in 
bers 


hy's 


nite 
ling 


‘ket 
our 
lent 


eof 


S50. 


klet 
‘ion 


one 
est. 
fied 
Nts, 
ort. 
hx- 
ANY 


for 
for 
‘ity 


Oil 
for- 


ers 
ay 


est 
ons 
; in 


An 
er 
C= 


is. 


les 


nd 





He Made $70,000 


after reading 


“Beating the Stock Market” 


It had a very intriguing title—“Bratinc THE Stock Market.” 


E HAPPENED across a little book one evening. 
For years he had been attempting to 


do that very thing, but each year his results were the same—LOSSES. It was only a little book. But it 
was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE STOCK MARKET” can do for you just 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 
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send one dollar or return the book. 
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AnAristocracy of Successtul Favestors” 


126 NEWBURY ST. 


Send me a copy of ‘Beating The Stock Market” without obligation. I will either 


THE SCHWEINLER PRESS, NEW YORK 


“BEATING THE STOCK MarKET” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous: year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. McNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 


so many others. 


Why not clip the coupon now—without obligation. 


SERVICE 







BOSTON. 
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ALL OF THIS STOCK HAS BEEN SOLD. 








100,000 Shares 


Sisto Financial Corporation 


(A New York Corporation) 


Capital Stock 


(Without Par Value) 


A portion of the authorized stock has been reserved for sale in England and Continental Europe; to the employees 
of J. A. Sisto & Co. and to the stockholders of Investors’ Foundation, Inc. and Foundation Securities Corporation. 





CAPITALIZATION 
Authorized Present Offering 
Capital Stock (without par value)............++:. nitaieteie 400,000 shares 100,000 shares 


The Corporation has only one class of stock and no funded debt. 


























Transfer Agent Registrar 


GUARANTY TRUST COMPANY PUBLIC NATIONAL BANK AND TRUST COMPANY 
OF NEW YORK OF NEW YORK 









Sisto Financial Corporation has been formed under the laws of New York to buy, sell, trade in or hold stocks and securities of 
any kind, to originate and to participate in and act as manager of syndicates and underwritings, and to exercise such other char- 
ter powers as its Board of Directors may from time to time determine. 


It is expected that the Corporation will commence business with $5,000,000 in cash, upon the sale of 100,000 shares of its capital 
stock, and as J. A. Sisto & Co. will pay all of the expenses in connection with the organization and the issue and distribution of 
this stock, the above sum will be net to the Corporation. Of the 100,000 shares being issued, 20,000 shares are being purchased 
by J. A. Sisto & Co. at $50 per share. 


A majority of the Board of Directors will be composed of the partners of J. A. Sisto & Co. 


Under the terms of the management contract which the Corporation has entered into with J. A. Sisto & Co., that firm will 
receive no compensation whatsoever, except standard commissions on brokerage transactions, unless the Corporation earns at 
least 8% and pays dividends annually of 8% on its stated issued capital (based on $50. per share) as of the beginning of each year. 
In any year, however, in which the realized net profits and dividends equal or exceed this 8%, the firm will be entitled to receive 
an amount equal to 20% of the total net profits, but only to the extent that the payment thereof will not reduce the net profits 
or dividends paid below 8%. For the year 1929 the firm will become entitled to compensation when the Corporation shall have 
earned and paid dividends at the rate of 8% per annum on its capital for the portion of the year during which the management 
contract shall have been in effect. The requirement for the annual earning of net profits and payment of dividends of 8% shall be 
cumulative, so that if in any year the Corporation shall fail to have net earnings or pay dividends of that amount, the deficiency 
must be made good in subsequent years before the firm will be entitled to compensation. 


The certificate of incorporation and/or the management contract contain provisions to the following effect, among others: 


1. All stock now issued or authorized is of the same class, and all shares have identical rights as to voting, dividends 
and otherwise. 












2. All omnes shall, as a matter of right, be entitled to subscribe to any additional stock of the Corporation author- 
ized for sale. 


J. A. Sisto & Co. may deal freely with the Corporation, but in any transaction between them, J. A. Sisto & Co. will accept 
responsibility for the fairness of all transactions. 


There are no options on any issued or unissued stock. The Corporation has no other agreement or commitment except the 
management contract referred to herein. 


The above is subject to the complete statements contained in the certificate of incorporation and the management contract, 
copies of which may be obtained from the undersigned upon request. 





Price $53 per share 








This offering is made subject to allotment or prior sale and in all respects when, as and if issued and accepted by us and subject to 
approval of our counsel, S. Stanwood Menken, Esg. It is expected that delivery of definitive stock certificates will be made on or about 
August 30th, 1929, at the office of J. A. Sisto & Co., 68 Wall Street, New York, N. Y., against payment therefor in New York funds. 


The Corporation has agreed to make application to list these shares on the New York Curb Exchange. 


J. A. Sisto & Co. 





